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October 11, 1995 

MEMORANDUM FOR THE RECORD 

RE: PACKAGE TO BE MAILED TO GENE LYONS 

Marvin Krislov gave me approval to have the Post Office~mail to 
Gene Lyons a box of copies of documents relating to the 
Whitewater Investigation. the material was being sent by 
Christopher Lehine of the Counsel's Office. 

Lue Culbreath of the Post Office unit made a copy of theLehine 
note to Lyons and sent along a post-It to me saying that she was 
mailing the material. 
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CLINTON LIBRARY PHOTOCOPY 
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~ · \. · July 22, 1995 

MEMORANDUM FOR TilE P~IDENT . 
FROM: TODD STERN~ 

PHIL CAPLAN 

SUBJECT:. . Reeent IJ1formation Items 

. ) 

We are forwarding the following recent information i,tems: · 

(A) 

(B) 

Stern/Caplan memo SU1l1.1Darizing various information items. 

Afimnative Acihm press and outreach plan, plus clips. Memo from George, 
Alexis and Julia Moffett on the pre- and post- speech press and outreach efforts. 

· Selected editorialsresponding to your speech-- most quite favorable, a few critical. 

Lake memo on assistance to Rapicl Reaction Force .. A few weeks ago, you 
authorized rongressiorial consultations on the exercise of your Sec. 614 ·waiver 
authority to per01it the provision of equipment to countries participating in. the Rapid 
Reaction Force in Bosnia .. Those consultations disclosed such strong opposition that 
Tony now counsels against invoking Sec. 614. He says that the transfer of equipment 
can be' structured in legal terms as support to the U.N., witl) the U.S. in fact 
transferring the equipment directly to the allies on behalf of the U.N. 

Lake note on USA TODAY BRAC article. Some of the numbers on job loss in the 
July 7 were mistaken. For example, Utah would gain 12,406 jobs, 'rather than losing · 
that amount. (Many of these gains would come from fvlcClellan.) Similarly, 

, Oklahoma and South Carolina would gain the humber of jobs indicated (7,472 and 
5008, respectively), not lose them. -

Lake memo comparing 1990 and 1995 Hai~ian elections. Tony disagrees with Rep. 
Goss's claim that the 1990 elections worked better than 1995's. The 1995 elections 
covered 2,000 offices, compared to 676 in 1990, so they were more ch3llenging 
logistically and politically .. There were·fewer incidents of election-related violence 

_than in any other Haitian election. Both elections were marred by serious 
administrative and logistical problems. 

\~ .Lake memo on letter from BRAC Chairman Dixon. Dixon thanks you for 
accepting the BRAC repoeutae. d r!by noting that this BRAC accepted 
84% of DOD's recomme (Jati and 83% in previous two rounds. 
Tony notes that Dixon ig at the viations in this round involved much 
lar,ger· bases and much 1~rPP:r 1nh lm"""" · n; ............ 1 ... ~ ~~··- •L-· ·-·L"-

---------------
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was considered, the BRAC gave greater priority .to militarY factors.· Tony notes that 
DOD'·s prime argument for retaining McClellan and Kelly was a military factor --:- Air · 

• ··Force readiness. Tony does not believe a reply to Dixon's letter is necessary. · 

Lake memo on spent nuclear fuel. In response to· your question. Nine ports 
besides Portland, Oregon are under coriside~tion as possible entry poif!ts for spent 

. nuclear fuel from 'foreign reactors: Tacoma, WA; Concord Naval Weapons Station, 
· Oakland, CA; Galveston, TX; Hampton Road, VA; Wilmington, NC; Military Ocean 

Terminal, Sunny Point, NC; Mount Pl~t, SC (near Charleston); Savannah, GA; 
and JacksOnville, FL. DOE is consulting with DOD to determine whether military 
ports are better options, but will not announce at this time that any of the initial group 

·of ten ports are being dropped, since that would invite criticism from the ports kept 
on the list: This review will be complete in seveial months. 

··Tyson note on Reich "runaway plant" memo. Laura attaches a memo from Bob 
Reich on the problem of states using federal funds to lure plants from other states. 
She agrees with Bob (i) that such activity is. a waste that adds nothing to the national 
economy and (ii) that any corrective action should be executive rather than legislative, 
but she recommends postponing any effort in this regard so that the NEC can continue 
to give the sustained attention needed to the budget fight. 

Rahm memo updating you about his activities on ~elfare, drugs, immigration, 
Waco, c:rime. 

Transcript of "Charlie Rose" inteririew \fith Jay Carney of Time and Mike Isikoff 
of Newsweek on Whitewater. Forwarded by Harold. Note that Carney gives credit 
to the White House· for stealing D' Amato's thunder by giving reporters access to 
documents so that D' Amato couldn't make any new revelations. 

CK) Bowles note on CRA. Response to your question on Patricofs letter. Erskine says 
that, although the banking community does notlike CRA (and doesn't like regulations 
generall ), small business loans in the $25,000- $50,000 range would decline sharply 
if CRA did not exist, smce ere 1s 1t e manc1 mcentive to make microloans. '-

:.~~ ' '. ' . : ; . . f ' . . 

(L) Gibbons note on discovery of new form of matter piUs editorial on "The Politics 
. of Scienc(!. Jack points out that the recent..discovery of an entirely new form of 

.. matter -- which he calls one of the .. most significant scientific breakthroughs of this 
century-- was done at a small lab of NIST, while. at the same time, NIST and · 
.Commerce remain a target for elimination by some on the Hill. Jack also thanks you 
for meeting with PCAST recently. 

(M) Gibbons memo re: 50th anniversary of Trinity nuclear test. Jack forwards the 
keynote address he delivered at the National Academy of Science's symposium on the · 
anniversary of the Trinity test. 

(N) Assorted eli~. First onQ,QQ ¥a ep. Pete Peterson's request. Others 
·.from by Sosruk. . \JQr . . · .. 
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Kendall· 
Engstrom 
Nussbaum 
Lindsey 
Lyon. 
Eggleston 
Kennedy 

XS3B· 

1. Gath~r the:facts 

d35"93~ 

FG,D3 7 
. . 

2. Try to find out what Is g.oinq on in Investigation 
3. Respond to requests th.at are made 
4. · st~~tegy for de~ling with the media 

-one person · 

came up in the campaign 

1Ji2_ Indicted in .. Arkansas:...-McDougal 

1~ Campaign-- sue up that were 50% owners W/ McDougal 
'78-WWDC 

Position: -:-- Clintons had 'lost $'in wwoc 
bnabl~ to substantiate this in 
$6a,ooo at least 
~Mcoougals $92iOOO lost-maybe 

detail 

HRC representation of Madison - Not much activity representing. 
people before agencies 
2 RLF. letters Beverly Bassett 

·1. Madisori 
2 .. PP of pfd stock 

Beverly Basset - Responded W/ auth to do both 
Recently appoirited BB as Sec Cer 

Brother early and strong $Upporter 
Too much coziness 

RLF answered questions 
Did reconstruction 

Report: Clinton· had taken . the deductions that WWDC had not 
taken 
Ta* advantag~ Of $2500 · 
Not repay government yet-promis~ 

II 

·FRom 

Gt'.O.R.C:>i.. 

.July 20th: 

SWi-1-A No PD u LO...::. 

\.0 l.U 0 1?\-l (...i:-

FBI issued subpena & took records of 
municipal judc;re named Hale 

Also tha day that VF killed.himself 
Factor 

COPY 11111111111111111111111111111111\111111111111 

s 012529 
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•. • z r')s~.Q ~ 
Asked for rec.ords 0f 'ca'pi tal services Management--SBIC r:r. .JO ""' 

"'\ 

David Hl'lle - indicted - . / 
·~· 

·Inflate NW-.qual ify for additional loan 
borrowed securities ~nd th~n returned 

. David Hale: proffer~-false statement !!led 88/89 
Two instances 

author H.y-

'85/ 1 86: urging of politicians fuade !dans n6t 
needed additiohal loan authority · ·repaid 

Clinton:· ericourage~ loan to McDougal and JGT wife 
CSM ·made loans to JGT 

TriQd to sell to USA-
Then to Gerth of NYT - Denied conversation-:-Loan 

Editors 

DH -.. non-LR story 

McDoug?-1 also denied 

III. _RTC. referrai w;r;t. McDougal 

Included a raference to 4 dampaign checks 
4/85 BC p~isohally 

.campaign Committe~ 

3 checks writte~ on Madis~n~-all $J,OOO 
! 

4th check on McDouga~ per~on~lly--sign~d by susan 
.McDougal 

Les Patt@: 

David Hale 

T~nnel at Capitol--Cliriton says MCD will call you~DH-hope. 
you'll help em· · · · 

145 Street Trailer - Jogging Shorts 

cShopping Malls - Clinton says do you know what bitch Susan 
did with money-sed 

-clinton denies any of 3 occurrences 

McO denies 

nQW lunch in restaurant 

COPY 1111\111111\ 11111111\lllllllllli 1111111111111 
c 011?~~01 
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. . 

Jeff Gerth 

11 Hale did affidavit - NYT backed away" 

Stev~ Smit~ filed tor BR 

-_.Bought Bank of Kingston with McDougal 

McDougal in business with JGT ~ Madison 
JWF 

McDougal: • "Powers of A tty"_· Not. get info needed. 
Get more involved-~wind down 

Only lines of communication through Som Huer 

Arrange- for 50% interest 

Jim Blair 

June - · LR Acct 

Tax returns had not be~n filGd ·-

VF agreed have Docs prepared and delivered to McDougal 

Turn over Corp Records 

June, 1293 - VF tax returns 

3/4 Times 

Sent Directly_ from Acct' to· McDougal 
Assume have been filed . 

90/91Brot-m, Rogers & Co 

-Yoly Redden 

Clintons Acct 

Blair Contact 
Huer 

2/3, 1992 Hava 1 
_Involved 'IN/ VF 

Try to arrange sale 

Blair could hava knowledge 
Could be source of money , 
to allow ~cO to purchase _stock 

______ ., ----- COPY .. 

I \l\11\\\ Ill U\\1 11\1\ \lUI l\\U Ill\\ Ill\ Ill\ 
,.... r..4~C::'.:l1 . 



. . 

Nominal & respectable + Out of the Air 

-Jim. Hamilton 
-Webb Hubbe.ll 

. -Blair, Jim 

~L~retta Lynch - Hglped Reconstruct 

-susan Thomases 
-Charles·James 

-Jim Lyon has ~orkpapers 

-Betsy·wtight/Hubbell oocs 

-Return Docs to Dave Kendall . , . . 

Corporate R~cords·- Not to McDougal becBW 

HRC/RLF: - Loretta organized . Charles James 
Acct for Ww 

fublic Docs: Recorded 

Loo.n Docs: 

-Knowledge of referral 
campaign checks 

Gerth & Isikof~i Referrals include 

- Pull deposit slip that h~d with it copies of checks - do know 
who persons_ arQ ~ho listed contributions 

-David Hale + R~C - ne~er got pres~ good answers 

WP - campaign checks 
ww 

Da~id Hale did make a $300,000 loan to Susan McD. 
Jim McD says purchase land in Pulaski Co from IP. 
purchased in nt~me of WW in 10/86 

Two 
company 

months later WWDC to Great 

11 In WW because 11 Sam Huer -.: mistake 

so Land 

McD: told one press person that were losses in WW -
hoping that gain woul~ be offset 

teclintons'sigh over" SM raised with HRC 
rejected it - xfer to So Land Dev Co 

Did not xfer the mtge 

COPY 

·Development 

I 1111\lll \II ll\11 111111\lll IIIII IIIII \Ill Ill\ 
s 012532 . 



. . 

Ip sued ww·because on the mtge 

$2JO,~Ori defici~ncy 

Post: 

fill - wrap up WWDC by end of the. year 
McDougal - sold all the lots 

5/85 ozark Air xactio~ -

.·. -24 Lots - $35, ooo 
1979 Piper Seminole 

Plane sold - M~dison:Guarant~ for $2~~obo 

McDougal took $2 5 1 000_ as a Commission 

Plane sold·to Seth Ward- WH father in law 
and then to Central Flying service 

+Trace through FAA in Oklahoma City - whose on 
the airplane 

+ After did reconstruction 2/3 1 1992 
Wrote clinton letter - attached is atcts rept 

·-Pat McCarttiy & Assoc. Denver, Colo 

+Add'l in!o - add'l schedule - add'l proble•s 

Long Ver 
- . 

+RLF - Madison Guaranty - Retainer at $2,000 per month 

ANN + Check drawn on WWDC - payable to HRC 

Bernie + Believe th-at it believes· prob. represents 
con:C_~rmed payment of $2 1 000 # of months for 17 months 

[15.months for $2,000 per morith- Reiain~r) 
Webb Hubbell 

End of 1 86 - asked for records 
- McDougals say _that all of 

Corp_records to HRC 

Issue in campaign ~ 86 - Records to HRC 

RLF - Campaign Jim Lyons 

Loretta Lync~ 

COPY . \ \ll\\1\l \\\ ll\\\ \\\\'\Ill\ \1\U 11\nl\\\ lUI 
s 012533_ 



. . 

-Betay Wright had those Records - Took e~ 
-Betsy wright 

WH retrieved - records from BW 

Been at WH - Sent files related to WW 
'. ·. : . .. . . . . . . . 

Make a more complete reconstruction 

Charles James - subpoenaed W/SBIC matter 
Relate to ·$ going into WW 

. . . . 

GJ indicted Hale - Prt!ss says: .that GJ continue .. investigation 

Vacuum 

RTC -· people trying to get BC and JGT 

- story of a referral by RTC regarding 
Indictment of JGT - Chuck Banks 
rejected 

Rose Law·files wwoc Docs - subpoena 

.*Documents never know go out 
Quietly (?) 

Susan McDougal·: 

*McDougals acct at ·Madison - two differen't checks 

'*IP file partial releases of.the rntge 

~xaminers - McDougal 

'charles Peacbck - proceeds went from Charles 
ror Clinton ~amp~ign - 85 

made a donation (?) . 

$3(000 - $12 1 000 *Could all come from Charles Peacock 
Loan - S siphoned off from the Loan 

Charles Peacock (Ken Peacock?) 

$1500 per election- $3,000 

Pri~ary and a general 

Betsy Wright ~ if Clinton took out a loan 
not disclosed 

~oday - the last r~port 
Never had a match bet receipts & expenditures 

. ···~----------' COPY ·I \1111111\\111111 \lllll\1111\111 \\Ill Ill\ Ill\ 
s 012534 



. . 

Filed a report 3.0 days· after the election - "Final 

-Would not be 9 rGport that not reflect these. 
contribfitions · 

. ~. 

Betsy sqid "Didn't have to disclose the loans" 

($300,000 what ap~lication from(?)) 

Hale had property - ;property for $750,000 to 
somebody that McD round. 

Madis~n loan $825,000- 325,000 from $825.,000 
. . . 

$Soo,~6o in David Hale - put ~n SBIC 

then David Hale ~ loaned the 
max to SM ~ 

~- - CMS to David Hale 

coulct·be that JGT is.target of·RTC referral 

1986 - New stmt of purpose 
Flowerwood - collateral as a maker 

Repay it ~ Promise to repay it 
HRC wait to.a!ter the election 

$4761.JJ 
1978- AG + HRC new lawyer at RLF 

McD may ha:Ve approached Clinton few things 
· ·that -could do· 

Buy - Subdivide - ~ell lots & get ricri 
No cash - 100% leverage 

Bought from 101. River. Develo~ment 

202,000 

$182,000 Citizens Bank in Flippin Personal Loans 
·$20~000 Union National Bank in LR 

..:. Great Southern Land co - . appt.u:-ently asked to do· certain 
work & speed $ on ra~ grdund 

GSLC - credited w; Advance to WW 
$34,160.72 

COPY . llllllllllllllllllllllllllllllll\111111111111 . 
. s 012535 . 



. ' . . 
. . . . 
Subdivided -·LOts sold.- Purchas.e or Contract 

Paid out over·timc- Revenue stream 
Would service lots and pay debt 

1979 - WWDC formed ,'. 

Asset3.xfd -Mortgage + Debt kept personally 

Revenues used to reduce Debt- Money pllid directly on.Loans 
ror which Clintons obligors 

;_ ·Eas:Q of Adm~n 

Lot s·ales were· slow - 44 Lots. 
230·acres 

·HUD Interstate Land Sales Prospectus 
Real Estate slows down . 

McD &. Clinton advance & to service debt 

1981: HcD- pOt ~ora$ in than(?)-year 
W - buy a show .home t put on one 

of the lots 

HRC - McD loan from MBT - will buy 
Lot 13 2-5 acres 
Accelerate sales 
(McD also has a loan at Madison Bank) 

· Loan Serv ic"d -

· $2,ooo paid 83 
$7,200 84 

Refinanced at Security Bank o~ Paragould 

~ paid.~ff in 19~9 

Sold t'INice Helman Logan - foreclosed 
HRC gets back 

HRC sells at small gain - Pays the tax ar1d passes· out of 
her life - paid cash 

WWDC - $30,000 paid by HRC: 

$28,000 goes orit to pay off a debt owed by 
·wwoc to Pesbrooke (?) :-

Advance ~o Corpdratio~ - Actually how it is treated 

COPY \ \"\1\1\ Ill \\1\\\\\1\ Ill\\ \\1\l \\1\l \\\1 Ill\ 
s 012536 



* 

.. 2L_85: 

8/11/91 
2/2/92 

. . 

S9~000 McDoug-a.l- Interest payment(?) 
Chgck in Blank 

Second riot~ at Madison Bank 

$20,744.65 Pr~siderit to 
Madison Bank - expe~ting applied to HRC Loan -

- Applied instead to McDougal loan 

8/81 FY 92 McD borrows $3~,000 from 
. Madison Bank 

BC.check in personal(?) Acct 
$ 2 0, 7 4 4 • 6 5 to MBT ·_ 

-Not applied to HRC loan 
-Repayment of Loan-
A~pli~d to . McDougal N6te w~itten on 
personal acct 

.one year later- refinances HRC at Security Bank 

Lot 13 · Interest Problem 

S2o,7~4 not properly ~ccted tor 

Cpris Wade - runs real .estate office - Ozark Land~ 

He believes that a part bwrier - no 
paper/no-evidence - any ownership 

. interest 

Earn in of some· kind 

1985 - McDougal decide's to get out - deal w;wade 

ozark Air Services, Inc. ~ Real Est~te Air Charter 

Wade - acq<li:re remaining 24 lots 
'for ~ssumption of $35,000 (?) 
at Flippin 

+ Airplane 

*Airplanexfed in blank(?) -sold for $25,000 

*taken by McDougal as a commission 
Not Reconstruction -

$11,000 -

Clinton not released until Fall of 1992 

Blair up - Chris Wade 

-COPY \\\\\\\\\\\\\\\\1\\\\\\\\\\\\\\\\\\\\\\\1 I\\ I 
s 012537 . 



[WWDC - $232,000] 

(Goes to GSLC:) 

S6ld st6ck for $1,000 
.: . 

Term as governor - rept as asset/liability/neither 
. . . 

1.st Federal candidate Disc Form 
-Did not .disclose bee did not know 
existed 

~BlairjFosterjLyori - get rid of it 
MoD buy it - H~t told to sell it · 

xaction structured by Blair 

McD Buy· 

-Indemnity & Hold Harmless McDougal 

-Tax Time: Clearly lost $ - LT Capital Loss 

Could write off up to $3,000 per 

LTCG 

--concluded that if do that 

IRS: 

No Basis - $1,000 Gain - Pay taxes on $1,000 

·12/92 

I 1\\1\\1\ Ill \\1\111\1\11\\1 lll\\ 111\11\\1 \\II 
·s 012538 



Withdrawal/Redaction Sheet 
· Clinton Library· 

DOCUMENT NO. 
AND TYPE 

SUBJECTffiTLE. DATE · RESTRICTION 

001. memo· Mitch Paradise to George Stephanopo~las (1 page) 03/07/1994 P5 

COLLECTION: 
Clinton Presidential Records 
WHORM-Subject File-General 
JL 
OA/Box Number: 23361 

·FOLDER TITLE: 
120209 

Debbie Bush 
2006-0320-F 

db20l0 

RESTRICTION CODES 
Presidential Records Act- [44 U.S.C. 2204(a)] 

PI National Security Classified Information [(a)(l) of the PRA) 
P2· R.elating to the appointment to Federal office [(a)(2) of the PRA] · 

. P3 Release would violate a Federal statute [(a)(3) of the PRA] . · 
P4 Release would disclose trade se'crets or confidential commercial or 

financial information [(a)(4) of the PRA) 
PS Release would disclose confidential advice between the President 

and his advisors, or between such advisors [a)(5) of the PRA] 
· P6 Release would constitute a clearly unwarranted invasion of 

. personal privacy [(a)(6) of the PRA) 

C.'Ciosed in' accordance with restrictions contained in donor's deed 
of gift. 

PRM. Personal record misfile defined in accordance with 44 U.Sc· 
2201(3). 

RR. Document will be reviewed upon request. : 
. . 

Freedom of Information Act.:. (5 U.S.C. 552(b)) 

b(l) National security classified information [(b)(l) of the FOIA] 
b(2) Release would disclose internal personnel rules and practices of 

an agency [(b)(2) of the FOiA] 
b(3) Release would violate a Federal statute [(b)(3) of the FOIA) 
b( 4)'Release would disclose trade secrets or confidential or financial 

information [(b)(4) of the FOIAJ 
b(6) Release would constitute a clearly unwarranted invasion of 

personal privacy [(b )(6) of the FOIA) 
b(7) Release would disclose information compiled for law enforcement 

purposes [(b)(7) of the FOIA) 
b(8) Release would disclose information concerning the regulation of 

financial institutions [(b)(8) of the FOIA] 

O
b(P3fou disclose geological or geophysical information 

con r ells [(b)(9) ofthe FOIA) 
. . 

. . 
I !I ' ' I '· . r I · ; · i I .c!'. ••;t;!"]Ql) 
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, I 

· /2o·z.o[ 

.TO: GEORGE STEPHANOPOULAS 

FROM: MITCH PARADISE . 

DATE: MARCH 7, 1994 

SUBJECT: 
--~---~~~-~-----------~~~~--------~~~-~~~---------~~~------

.You want to get bad news off the front page? Take a bold 
step and get the max out of the latest good news, the end of 

. the fighting between Croatia .and Bosnia • · 

·Now is the time ·for President Clinton the peacemaker to get 
some mileage out of his efforts. He should immediately send 
a force of the Army corps of Engineers into.Bosnia to begin· 
.repairing infrastructure in Sarajevo . and perhaps other 
cities. He should also consider sending in.some American 
troops now·to free up other UN personnel for more dangerous 
assignments. · 

The President has been very bold lately on'the foreign front 
both in diplomacy and economics. ·If the auto parts deal 
with Japan is for real, it's a real coup, and you've got to 
score big with it. But you're not collecting on the Bosnia 
triumph. Clinton's taken a lot of shots for tieing a 
stumbler in foreign affairs. Go grab this one. 

* 
Fight back on Whitewater. I was astounded in ·watching c
Span during the early days ot the. Arkansas State Trooper 

.allegations about the President to see the reservoir of 
moral capital he'~ built up in the country. Little old 
ladies calling in and berating those troopers, and anybody 

. else slandering the President. 

Finally, it's time to start isolating Bob Dole as an enemy 
of the people. Of course it would be easier if you guys 
weren't so busy imploding over there. His energetic stands 
against the stimulus package, the Brady Bill, and other 
legislation is class warfare of the worst sort. Turns out 
you could have had the stumulus package and still cut the 
·deficit by over $110 billion for '95. · You could drop the 
entire population of this guy's state on the San Diego 
Freeway during rush hour, and no one would notice. His 
views just don't represent t~e problems of this.country. 

COPY 
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Withdrawal/Redaction Sheet 
Clinton Library 

DOCUMENl' NO. 
AND TYPE 

SUBJECTffJTLE DATE RESTRICTION 

001. memo Jane Sherburne to George Stephanopoulos (2 pages) 10/06/1995 P5 

COLLECTION: 
Clinton Presidential Records 
WHORM-Subject File-General 
JL 
ONBox Number: 23361 

FOLDER TITLE: 
138185 

Debbie Bush 

2006-0320-F 

db2027 

RESTRICTION CODES 
Presidential Records Act - [44 U.S.C. 2204(a)] 

P1 National Security Classified Information ((a)(l) of the PRA] 
P2 Relating to the appointment to Federal office ((a)(2) of tbe · PRAI 
P3 Release would violate a Federal statute ((a)(3) of the PRAJ 
P4 Release would disclose trade secrets or confidential commercial or 

financial information [(a)(4) of the PRAJ 
PS Release would disclose confidential advice between the President . 

and his advisors, or between such advisors [a)(S) of the PRA] 
P6 Release would constitute a clearly unwarranted invasion of. 

personal privacy [(a)(6) of the PRA] · 

C. Closed in accordance with restrictions contained in donor's deed 
· of gift. · 

PRM. Personal record misfile defined in accordance with 44 U.S.C. 
2201(3). 

RR. Document will be reviewed upon request. 

Freedom of Information Act- [5 U.S.C. 552(b)j 

·. b(1) National security classified information [(b)(l)ofthe FOIAJ 
b(2) Release would disclose internal personnel rules and practices of 

an agency [(b)(2) of the FOIAJ 
b(3) Release would violate a Federal statute [(b)(3) of the FOIA] 
b(4) Release would disclose trade secrets or confidential or financial 

information [(b)(4) of th·e FOIAJ 
b(6) Release would constitute a clearly unwarranted invasion of 

personal privacy [(b)(6) ofthe FOIAI 
b(7) Release would disclose ·information compiled for law ,enforcement 

purposes [(b)(7) of the FOIAJ , 
b(8) Release would disclose information concerning the regulation of 

finanCial institutions [(b )(8) of the FOIA) 
woul isclose geological or geophysical information 

!Is [(b)(9) of the FOIAj 
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THE WHITE HOUSE 

WASHINGTON 

October 6, · 1995 

.. MEMORANDUM FOR GEORGE STEPHANOPOULOS 
SENIOR ADIVSOR TO THE PRESIDENT 

FROM: JANE. c. SHERBURNE ·(/{6 

RE: 

SPECIAL COUNSEL ~0 THE PRESIDENT. 

~AVID B. FEINpef? . 
ASSOCIATE COUNSEL TO THE PRESIDENT 

Follow-up on Document Request from the Senate 
Special committee 

. In regard to our October 4, 1995 Memorandum, "Document 
Requt?st from Senate Special Committee," we have cla:rifying 
information based on our continuing dis6ussiofis with the Senate 
Special Committee. 

In particular, the Special Committee has modified 
Request 6 of the October 4, 1995 Memorandum, which requested 
records of communications between White House officials and some 
56 different people, among them Roger Altman, Webster Hubbell and 
Betsey Wright. The Committee agreed that, in.general, records of 
communications, contacts or meetings·between White House 
officials and Roger Altman, Webster. Hubbell or Betsey Wright need 
be provided only if they relg.te to Whitewater or Madison 
Guaranty. 

Howev~r~· with iespect to a c~rtain members of the White 
House staff, the Committee was unwilling to limit its request .for 
such records to Whitewater or Madison. Rather, the Committee 
agreed only to exclude certain subject matters from its request 
for records of communications between those individuals. and Roger 
Altman, Webster Hubbell and Betsey Wright. 

Accordingly,.when responding'to Request 6 of the 
October 4 Memorandum, please review your records for 
communications, contacts or meetings that you had with Roger 
Altman, _Webster Hubbell or Betsey Wright regarding any subject 
except the following: 

COPY 
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a. appointments, nominations and vetting 
b. post-employment issues, financial disclosures, :eund

raising, and gifts 
c. health care reform 
d. legislation or regulations· 

Piease keep in mind that t~is request calls for.Whit~ 
House records relating to communications between January 20, 1993 

·and August s, · 1994. · 

If you have any· questions· abc;mt ·this "blarifi~ation•! or 
thE? original request; please contact Jane Sherbll;rne (6.:..sli6) or. 

·oavid Feirt (6-62i9). 

Thank you for your cooperation.-· 

........ 

COPY 
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W1thdrawal/Redaction Sheet 
Clinton Library 

DOCUMENT NO. SUBJECT/TITLE 
AND TYPE 

001 a. list List of documents (11 pages) 

OOlb. letter Janet Reno to The President 
.. .,. 

002. letter Janet Reno t6 The President 

COLLECTION: 
Clinton Presidential Records 
WHORM-Subject File-General 
JL 
ONBox Number: 23361 

FOLDER TITLE: 
169658. 

(3 pages) 

( l page) 

DATE 

05/23/1996 

05/23/1996 

05/08/1996 

. RESTRICTION 

P6/b(6) 

P5 

P5 

~j4\ 

Debbie Bush 

2006-0320-F 

db20ll 

RE~TRICTION CODES 
Presidential Records Act- [44 U.S.C. 2204(a)J 

PI National Security classified Information [(a)(l) of the PRAJ 
P2 Relating to the appointment to Federal office [(a)(2) of tbe PRA] 
P3 Release would violate a Federal statute [(a)(3) of the PRA] 
P4 Release would disclose trade secrets or confidential commercial or 

financial information [(a)(4) of the PRAJ 
PS Release would disdose confidential advice between the President 

and his advisors, or between such advisors [a)(S) of the PRA] 
P6 Release would constitute a clearly unwarranted invasion of 

personal privacy [(a)(6) of the PRAJ 

C. Closed in accordance with restrictions contained in donor's deed 
of gift. 

PRM. Personal record misfile defined in accordance with 44 U.S.C. 
2201(3). 

RR. Document will be reviewed upon request. 

Freedom of Information Act- [5 U.S,C. 552(b)J 

b(l) National security classified information [(b)(l) of the FOIAJ 
b(2) Release would disclose internal persomiel rules and practices of . 

an agency [(b)(2) of the FOIA) 
b(3) Release would violate a Federal statute [(b)(3) of the FOIAJ 
h(4) Release would disclose trade secrets or confidential or financial 

information [(b)(4) of the. FOIAI 
b(6) Release would constitute a clearly unwarranted invasion of 

personal privacy [(b)(6) of the FOIAI 
b(7) Release would disclose information compiled for law enforcement 

purposes [(b)(7) of the FOIAJ 
· b(8) Release would disclose information.concernirig the regulation of 

financial institutions [(b)(8) of the FOIA] 
Release would disclose geological or'geophysical information . 

Is ((b)(9) ofthe.FOIAI 



The President 

@fficc of tlll' Attarnc·~ ®enrrcJ[ 

11J!Iagf/ingtort Tit err. 20530 

· May 23 , 19 9 6 

The White House 
Washington, D.C .. 20500 

Dear Mr. President: 

You have requested my legal advice as to whether executive 
privilege may properly. be asse.rted .with respect certain 
confidential ~ite House-Counsel's Office documents that are 
responsive to subpoenas issued by the.Commit.tee on Government 
Reform and Oversight of the House of Represeritati ves. The . 
subpoerias have been issued in connection with the Committee's 
investigation of the White House Travel Office matter.· 

By ;Letter dated May 8, 1996, I advised·you that, based 
on the circumstances described in that letter, 

exec1.1tive privile_ge may properly be. asserted wi'th 
respect· to. the enti-re set of White·,-l{ou.se Counsel • s 
Office::duc.wneri.ts currently being witil.lleld· from the 
Committee',· ~pending--a -:final Pres~deiitial decision on 
the. matter.:.· This· :w.ou1d. b_e a· prqtec.t.ive assertion ·o-r 
'ex~sutf,v~; pr,_iyil.~ge,,:desigJ1eq,;,,to;:~;.~#~~-ie.: yo_u.r.;,:~.i+Jty . ' 

. . .· te.. make a .t1na1 decision F afte'i:tcoiisul·tatiorL: with the 
· .. ·.:: -~- ~A;t~(>£:rl.eY.::.q~r£~ral};~.a~:.tO:xi~~i,c~\:sp~P'~tj.c~i~6ctiill~gt~.=:.~~-~ ... 

. · :_ .. d,es~:rving ;,O'f.;;a_ conc~usive:'¢.iaiiri<;C6!' 'executfye.'privilege ~ , · . 

· iE~i~"~llfli~~~:I~~~~~tllffJ~~lm~I~~:~;~~i~it~'c . 
. :c :·~ ~· 

revi~~~···~~~~.~~~~~k·f~.~.~(;;:~i}{>~.~.:"~~v~~ti~il:&i-~~{~~.lV:~~~~~~m,~;~.:: 
has been r~commended and is sati:sii~~·]3ha·.::_·~ tlie}?{~~li~;~~iEJ:iiif~- th~> .·. 
scope . of executive pri vir:ege. ·· I· fP~cur i'ii 'that _.assessm€mt. · 

The documents are in three cat.e·gories ~ Most of· the .. 
documents are analytical material or other attorney work-product 
prepared by the White House .Counsel • s Office in response to the 
ongoing ·investigation by the Committee. A second category · 
consists of similar ~A B-V in connection with the 
ongoing cri~inal in~~~ I~ependent Counsel Kenneth 

' j 

. I 

._ .. 
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. Starr. Pinally, .a small numbe.r of documents are analytical 
documents th~t do not ~on~ern either the Travel .Ofiice matter or 
thes~ inves~igations, and which were prepared by the Counsel's 
Office .in order to provide legal aqvice within the White Ho1,1se. 

The .Counsel to the Pre.sident is appropriately concerned 
that ~he Committee's demand raises signific.ant separation 
of.powers concerns and th~t compliance with it beyond tbe 
accommodations already reached .with .the Committee would 
compromise the ability of his Office to advise and assist 
.the President in connection with the pending Committee and 
Independ~rtt Counsel tn~estigations. It would also have a . 
chilling effect on the Offi~e 1 S ~ischarge of its respdrtsibilitie~ 
in future congressional invest tions, and in all of its other 
ar:eas of responsibility. I agree that the ability of the White 
House Counsel 1 s Office to serve the President .would be · 

. significantly impaired if· the .confidentiality of its 
communications. and work..:produ·ct is not protected, especially 
where the COnfidentia1 documents are prepared in order tO Q.SSist. 

·the President and his staff in responding. to an investigation by. 
the entit:y. seeking the documents. · Impair.ing .'the ability of the 
Counsel's Office· to perform its important functions f0r 'the 

.·President would in turn impair the ability -of you and future 
Presidents ~o ca-rry out your consti.tutional :r:esponsibilities: 

. . 

The·. Supreme Co:ur..!:· ·ha-s. expre~sly. (~d Urianimous'ly}. recognized 
that the Cons.t.i:tution .. gives the President ·th-e· power ·to prot.ect ... 
the·-confident±a1±t:y :o£. White House .. .commlinications. .This . .flOwer i'S .. 
root~d in. tlie «p.ee.g; for .protection of communicationS· between. high ~ 
Goveinmenf·officfa:is ··'and those who advise. and. assist them in the 

·-: ' perfdiin:ilic~;:. ot'~ :t:B€d.r;~'ffianifold duties. n United States v. Nixon;' 

:: ,%z~~i~~~!l~~i~~;~~f~~~i~f;~,~:~i:f~~ifil~~~~;::e 
.· .· .. ~ ::·. )~~P!::~:'I{J..l.eg~·!z~ ...... ~· .. ,· .. Q~c'jth·ese>··iWhJ.teF.H61i'se'.·.counsel~'·.s· Oft·J.~<,:e~·gqcuments 
. ·. ..·· ·. :·:'·".::K:.?~~~S.];~r2'U1.~JJ~~~1gKt'~~:~r,~2.i~e:. ~n~f?.r.~-;:~ 'aD.<i ~e(;!a~se t:~eY:''t~1r.. · .. · ... 
··- :'·.::;.::~~'{O:~~J..t:ljJ.:-n_; !:h-e}1s~op.e):i9~f.;t:;_he:.~at,to~ey:-:- cl1~nt. p~l.yJ.lege and. t:h~ .··. ~ork-

·.:'::.:];~;4~i01ff~f~iftti~f~~~~~k¥();~~~~,~~g~~~·fx~ ·~~;~1~~;:1~}~r:~~~~~?t:.~~~r'·. 383 ·. 
· . ··. · .a!::t.99l.:~Y:::;f?~?~fl,h~J?..~?.z;Y,~~~g:e,; a~d. the· .\'/ork~P.~cxiu~cL:doctr:t_n~: are . . 

· Sul:>l3u..n:te.d ·~de:r·! ~~c:u,tJ. ve ·prJ. vJ.lege ~ :- See· Response to. ", ·, :\ . 
Congressi6'rial;,Requests· for· Information Regarding ·Decisions made 

· , ... _ : Underc·'the:;;J:nd.€Cehde.nt•.counsel · 1Q.;,Pp, .. o.L.~., .. 6S.~;(~J"~i::.1~;."w:)·}""-_. -· 
-- ---:·- -'--:'---·-··(-1"9'S·B-t;; :cori:ffd~ntial~:tt:'·7of::tne ·. toi=ne -~ ceileraf'' .. s>cdnlffiUrli'.,..cac:tons 

· • · ir1'c6unseling~'tlie<l?rf:{sidenti~ 6. op>·o;t.c.- ·481,-:·'490 ·&/'r.l'~;j7-/'!494 & 

.n.24 (1982}.· · 

Unde·r controlling case law, in, order. to justify· a demand for 
·confidential White House documents, a committee is r'equi:red to 
demonstrate that. the infori:riation ·sought is· "demonstrably critical 
to the r'esponsible fuH~eno{?e Committee's functions." 

.. · Cur- 21 
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Senate Select Convni t tee on Presidential Campaign Activities v: 
Nixon,. 498. F.2d 725, 731 (D.C. Cir.· 1974) (en bane). And. those 
functions.must be in fyrtherance of legitimate legislative . 
responsibilities of Cong s. McGrain v .. Daugherty, 273.U.S. 
135, 160 (1927) (Congress has oversight authority "to enable it 
.effic'iently to exercise a legi tive function ·belonging to it 
unde~ the c6nstittition"); Barenblatt V. United States, 360. u.s. 
109, 111 · (1959). ("Congress may only investigate into those areas 
1n which it may potentially legislate or ·appropriate" l .. · 

The· conE idential . White House Counsel's Off ice documents 
for which- privileg~ would be asserted are n6t contemporaneous 
documents concerning the Vlhite Ho.use Travel Office matter ing 
invest ted by Committee., or even documents generated as 
part of the Vlhite House review of. that matter, ·but rather were 
created in connection with other matters or the response of the 
White House to subsequent inve5tigations of ·the Travel Office 

•. and other. matters by the Cbrrunittee and the Independent Counsel. 
· . Whatever may b·e the extent of Congress • authority to. conduct 

oversight of the exe.cuti ve bra'nch' s response to oversight --
a question that must be viewed as unresblved-as·a.matter of law 
in light of the requirement . that there be a nexus -to Congress; 
legislative authority - it is clear that congressional needs· for 
information·in that context will weigh substantially less in the 
constitutiona-l ·balancing than a specific need. in connection with 
the consideration of . .le.gisla t ion.. As for documents cbnce;ning · 
the White. House response to ah ongoing criminal investigation 
_by an Independent .Counsel/ we.:-- -can identify little, if any~< · ·· '-~ .. 
legitim4~e.·:_;legislative .need for such information~ ·rn ..::;_urn; b?;Sted 
on· the 0~{~.<;:~ _q_f Legal Counsel's review of the doctm1en_t::~.: {9f.]: 
:wh~·.th;:.~~~~E{fc>.~: .?.(·.:~x~cuti '!e i?ri vi lege. h_a~: :1?-~~ii:~{f.~~~~.!?:~~a~~~~~ 
conductu;lg~_t_l].e. :balanc1ng. requ1red by the case.:,lawr~:~::J,Senate- .. :.·. 

·.· ..•... ·; · ·.~r;.,. .... :l.;-~-,~·._.~ .•. ·. ·· · ·. · · · .·.· · · .. ' . . . • ... "<.; •• ··-•• '" ... ;-"'.·~·· •• :,-.:.· ..... ; :,:::j."·· ·.,::-J~.-?:-.,.-~·:. 

:Select· ·Commit-tee;:· 498_ F~2d·. -~t 72~:- 30; · Un1tea,::states''v:;:sNJ:?CO_~!';c•;: 
. 4la:_:p:.S."::)(~:;,to .. ()-07·, I d6'n6t" believe_ ·.t:hat"· a·cd:~si3'"'·f(:Ctl1~J3:E?,~~:R;·~-~ 

.·, . : ·-:·:?-.O?~en~~k~~R!i\~ .. :~·e _h~~q;,,b:l\:the . c~1,1.rt:~'7: ,t~ :J?~~--0.,~g~,q!!~5f"Aet-Yf;_~:):_: _ 
...•. ·: .. cr1t1cal~::-.t.Q{t.h~;""respons1ble · -ful,f:~,llment-:_of:;Z_the-\COil:lJll.:!:t~_~e •.s :r,-.: 

~ -:. ~ 

Janet .Reno 
Attorney General 

COPY 
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DOCUMENT NO. 
AND TYPE 

··001. memo 

002. memo 

003. memo 

004.memo 

005. memo. 

. 006.memo 

· 007. letter 

Withdrawal/Redaction Sheet 
Clinton Library 

. SUBJECTffiTLE DATE 

Janine Stanzione to Mack McLarty; RE: Personalllifonnation and 09/27/1993 
telephone nu:ffibers (partial) (1 page) 

Janine Stanzione to Mack McLarty; RE: Personal information; 01/19/1994 
telephone numbers and dates ofbirth (partial) (i page) 

Requests for Mack McLarty; RE: Personal telephone mirribers 01/1911994 
(p·artial) ( 4 pages) · 

Requests; RE: Personal information, and telephone ·numbers (p~rtial) n.d. 
· (3 pages) 

Requests; RE: Personal· telephone numbers and dates of birth (partial). n.d. 
(1 page). 

Deb Coyle to Marsha Scott& Carolyn Huber; RE: Personal (2 pages) n.d. 

Arnold to McLarty; RE: Personal address (partial) (i page) 05/24/1993 

'RESTRICTION 

P6/b(6) 

P6/b(6) 

P6/b(6) 

P6/b(6) 

. P6/b(6) 

P6/b(6) 

P6/b(6) 

008a. letter Mack to The President; RE: Truman· (1 pagej 04/25/1994 P5 ;;z_s 4 d.-. 

008b, letter Truman Arnold to President Bill Clinton; RE: Note [partial] (2 pages) 03/2911994 P6/b(6) 

COLLECTION:. 
Clinton Presidential Records 
WHORM SubjectFile-General 
JL 
OA/Box Number: 23361 

FOLDER TITLE: 
211347 

Debbie Bush 

2006"0320-F 

db697 

RESTRICTION CODES 
Presidential Records Act- [44 U.S. C. 2204(a)] 

Pl National Security Classified Information J(a)(I) of the PRA] 
P2 Relating to the appointment to Federal office [(a)(2) of the PRA) 
P3 Release w.ould violate a Federal statute ((a)(3) ofthe PRA) 
P4 Release would disclose trade secrets or confidential commercial or 

financial information ((a)(4) of the PRA( . 
PS Release would disclose confidimtial advice between the President 

and his advisors, or between such advisors (a)(S) of the PRA] 
P6 Release would constitute a clearly unwarranted invasion of 

pe·rsonal privacy [(a)(6) of the PRA) 

C. Closed in accordance with restrictions contained in donor's deed 
of gift. 

· PRM. Personal record misfile defined in accordance with 44 U.S.C 
2201(3). 

RR. Document will be reviewed upon request. 

Freedom of Information Act- [5 U.S.C. 552(b )) 

b(l) National security classified information ((b)(l) of the FOIAI 
b(2) Release would disclose internal personnel rules and practices of 

an agency ((b)(2) ofthe FOIA) 
b(3) Release would violate a Federal statute [(b)(3) of the"FOIAI 
b(4) Release would disclose trade secrets or confidential or financial 

information ((b)(4) ofthe FOIA] __ 
b(6) Release would constitute a dearly unwarranted invasion of 

personal privacy ((b)(6) of the FOIA] 
b(7) Release would disclose information compiled for law enforcement 

purposes J(b)(7) of the FOIA) · 
b(8) Release would disclose information concerning the regulation of 

financial institutions ((b )(8) of the FOIA) 
_,.,.iWiiiOI'"'Otl:woul lsclose geological or geophysical information 

Is J(b)(9) of the FOIA] 



I 

&·". . .., .. qz;s~7 -- .. 

S£J 

((..'Y;/31 DEN 'I'; 
q •, '1( \ 

~ . ('\ 

- ~;¥' ~) 
-. : , -) I• :J ;)_j '1 ?.._ ~ J 

THE PRESIDENT HAS SEEN 
1~ )· 

. MACK Mr:LARTY 

April 25~994 . 

Tq The. Pres}+nt: 

9 4 APR 21 A 8 : 10 

In'keeping with ·Truman's letter and our 
conversation of today, I think you should 
at least give Truman a call, since you now 
don't see any need to meet with him. 

I think this will fully suffice since you . 
have been with· Truman a great deal 
recently, but.he has been unfailing in his 
support. · 

Please have Nancy let me know when you 
have made contact. · 

Attachment 

CO·PY 

-~ 



Withdrawal/Redaction· Sheet 
Clinton Library · 

DOCUMENT NO. 
AND TYPE 

SUBJECTffiTLE ·DATE . RESTRICTION 

001. report Reports prepared for the Federal Deposit ltlsurance Corporation; RE: 
. ·Attorney Client Privilege (11 pages). 

. n.d. P5 

COLLECTION: 
Ciinton Pres!dential Records 
WHORM Subject File-General 
JL002-02 
ONBox Number: 23353 

FOLDER TITLE: 
235828' 

Debbie Bush 

2006-0320-F 
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because, agail') as previously stated, we expected that the woe 
venture would ultimately become self-financing.2

'
7 

' 

Beyond.that,Mrs. Clinton indicates that she knows a number of the donors an 
WRS probably acquainted with certain others of them, although she would. n t 

2<13 ' • 
say that she knew any of them •well. • · . . · . . 

President Clinton states that he did attend the funci raiser but d not 
believe that' Senator Fulbright attended, although McDougal had scheduled th 
event in the ho~ Senator Fulbright would be able to attend. President Ciinto 
recalls nothing about the circumstances of any contribution that Senator 
Fulbright may have given.2~ ·President Clinton indieates that he was 
ac · · · · ·ntrib b he knows· nothin abOut the 
ource of the funds they used· to· ake e contributions, nor does he w h w 

· .much, if any, of the money obtain thr ugh the contributions was usedt 
repay his debt to the Bank of Che V ley.250 No cor!rary evidence has 
b_eenfound. · · 

3. . 1986-1988: David d the International Pa r deal. 

· ·The 'Preliminary Report di ss a. $300,000 loan to Susan McDougal 
. made by David Hale's Capital rv,a age ent, Inc., $25,000 of which was used to 
fund part of a purchase of land fro 1 lnt mational Paper Realty Company made 
in the name qf Whitewater.25

' Th di .ssion noted press reports that Hater-· 
claims President Clinton pressure him nto making the loan. 252 

President Clinton 'states: · 

. I don't know what "alleged claim" David H~le has made. I 
. clon't req:tll any conversation with David Heile abOUt loaning money 

to Jim McDougal, Susan McDougal, Masti:u Marketing, Madison · 
. Guaranty, or any entity owned by the McDougals, arid I am certain 

. Interrogatory Responses of Hillary Ro<fhilm Clinton, May 24, 1995, answer to 
ln!errogatar 1 No. 21, at 5\i. · 

248 ld., an~er to Interrogatory No. 21(c), at 52. 

249 · Interrogatory Responses of Wiltiam Jefferson Clinton, 
terrogatories Nos. 21 (a) ·and 21 (b), at 39-40. 

Interrogatory Responses of William Jefferson Clinton, May 24, 199 , 
lnterrog ories Nos. 21(c)-21(h), at41-43. 
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f nev.er · ·p~essured" Hale or any company. he owned to make any 
loan. 2SJ · · 

. . 

Whitewater bought the International Paper parcel in _October 1 986. 
Shortly thereafter, McDougal sent the Clintons a •status report" letter dated · 
November 14; 1966.256 The ATC's interrogatories asked abourthis letter. 

· Mrs. Clinton answered and President Clinton incorporated by reference her 
· wer. 'Mrs. rnton sa es a e bel' · · d · 
received the letter, but she cannot ecall e circumstances. Wrth regard 
McDougal's offer to have Charles me go over Whitewater's books with t e 
Clintons, she says that the Clinton relie . on McDougal~s representations a d 
did not feel a need to review the b ks. Mrs. Clinton states that she was · 
encouraged by the letter to the ext nt th tit suggested.that Whitewater would 
have sufficient ·income to settle its ftai and be wound up when the debt was 
finally paid oft. 257 

Mrs. Clinton also deserioos iscu sion:- ~~· •~,.. Clintons had with 
· McDougal at about this time about getti g out of Whilewater: 

. · I dori'i recall whether we h d specific discussiOns. with Jim 
· McDougat 8bout his letter, ut I ow that we did have discus· 

---..--ii;kH:IG-'11/iUWlim...a. LaboJU1Jtbii]is time nceming our getting oUt of 
. WDC. AS I recall these discussions; Jim aske us o surren er · 

. · our equity in the company to him or to him and Susan, because 
he believed they could use the company's losses for "tax 

. purposes: as his letter says, although I do not know what those 
• · • · . . d and I were not averse to doing 
this, since WDC by this time was a venture in which we a s t 

·253 interrogato,Y Re!:ponses of Willia'Tl JeHerson Clinton, May 24, 1S95, answer to. 
Interrogatory No: 23{a), at 44-45. 

254 lnterrogatorv Responses of Hillary Rodham Cli!Jton, May 24, 1995, answer to 
_Interrogatory No. 23, at 54·55. 

2 Interrogatory Responses of William Jefferson Clinton, May 
atory No. 23(c), at 45; Interrogatory Responses of Hillary Rod 

wer to Interrogatory No. 23(c), at 55. 

25 
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. a great deal of money and received no return, but we did not want 
to be in a position. of losing whatever equity we had in the ' 

. company while still' being personally obligated on the mortgage 
loan at Citizens Bank in Flippin and on the Lot 13, loan which was, 
. as· of this time, at the Security Bank of Paragould. As I recall our 
discussion's, it proved impossible to get my husband and me 
released from these loans, so we ultimately declined to surrender 

· in WD to the McDou als. Durin · these discussi 
neither of the McOougals ~uggested that we should contribute 
more money to the venture.258 

aoo~~~~~~~QW~~~ 
eafty Corporation; to the· contra 

process of Winding up its affajrs. 

G. er the land was one. 

'1. The bulk sale to 0 r and Its assum tion of some . 
·of the debL 

The Preliminary Report d1 
. rernaining lots to Chris Wade's 0 rk A· in May 1985 and the per:.),;;c 

reduCti.on thereafter in the amount owin ·on the Citizens Bank inongage lo 
culminating in its final repayment i Ma 1992.260 Asked why between July 
1986 and May 1.992, the Clintons id n t repay the Citizens Bank mortga 

an, Mrs. Clinton answered: 
. ' . . . 

: As pr~viously indicated, it was al~iays intended that this mortgage 
loan would be' repaid by the income stream·generated by the· · 
escrow contracts from lots that had been sold. We saw no reason · 
to prepay the mortgage. personally. The mortgage was uHimately 
pa1 o compe ey, as were a e an oans 1 

husband and I signed for at the Union Bank, the Bank of Cherry 
. Valley, the Bank of Kingston (Madison Bank and Trust), and the 
Security Bank of Pareqould .. To the best of my knowledge, my 

/d., answer to Interrogatory No. 24(b), at 57·58. 

259 · Interrogatory Responses ol Hillary Rodham Clinton, May 24, 1995. swar to 
lntarrog ry No. 24(c), at 59-60. President Clinton incorporated by reference · 
to thi · nte · atory. -Interrogatory Responses ol. William Jefferson Clinton. May 

tnte gatory No. 24: at 48-47. 
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C. David Hale and the International Paper deal. 
. . . . .. 

. . 

1.. The. loan to S~san McDougal dba Master Marketing and 
. the International Paper parcel. 

. · Judge David L Hale was appointed to a Pulaski County Municipal Court 
·judgeship by Governor Clinton in 1979; he held that post until1993.~ Be
tween 1980 and 1993, Hale and two family members ovined Capital Manage
ment, Inc., a •speciaiized small business· investment company- licensed by the 

: Small Business Administration to invest in •disadvantaged. small bu~iness~s! 
In 1993, the Small Business Administration placed Capital ·Management iri 
·receivership because its accumulated losses exceeded its priVate capital by 

.. 171 percent. 635 · · · · 

. . According to the GAO, Capital Management made many inappropriate 
. loans to people Who were not disadvantaged by any SBA standard,636 includ
ing loans to companies secretly owned byHale himself.637 

. . . . 

The press reports that Hate claims he was pressured by Govemor 
Clinton and Jim McDougal into lending $300,000 to Susan McDougal in April 
1986.

638 
Hale claims that McDougal told him that the loan would help clean 

up problems at Madison Guaranty, which was under pressurE) from federal 
. 6"39 . . . 

· regulators. Other press reports, quoting McDougal, assert that the · 
$300.000 endeq up in Whitewater and was used to buy a parcel of land. 
sometimes called the Woodson Industrial Tract, from International Paper · 
Company. 

640 
While the truth or falsity of ~ale's claim· cannot be determin~ 

· 634 General Accounting Office. Aepon io the Chairman. Committee on Small Business, 
. House of Representatives. Inadequate Oversight of Capital Management SetYices, Inc.- . 
A S.SB/C 2 n.4 (GAO/OSI-94-23, Mar. 21, 1994) (hereinafter. "GAO Capital Management 
Reponj. · 

63s Id. at 1-2. 

636 There is no clear SBA definition of •socially or economically disadvantaged." In any 
caSe. Hale stretched the envel9pe by defining everyone in Arkansas to frt the definition. Hale 
argued. ~·Arkansas is the poorest state in the United States .... This area has been deter
mined by the Congress to be Economic{a!lyj depressed in comparison-with th8.t of the Third 
Wo'rid Countries.'" ld. at 10-11. 

637 /d. at $-9. 

638. ld at 16. 

639 /d. 

640 .. /d. 

Fed. R Crim._P. 6(e) MatariaJ 
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Jim McDougal first became interested in the International Paper parcel~ · 
810 acres located close to. the Pine Bluff Highway (U.S. 65) southeast of little 
Rock. in February 1986. ~2 McDougai, who called the parcel •Lorance .. 
Heights.· planned to market it as a residential area for elderly and low-income 
people.643 McDougal signed a contract with International Paper on March 4, 

· 1986 to purchase the property but the deal did not close until October . 
'1986.~ .. . . . . ; . . 

McDougal ·purportedly acted for Whitewater, aild the paper for the. ·. 
transaction shows Whitewater was the purchaser .. A deed and·a mortgage 
executed OCtober 5 and 1 o, 1986, respectively, and recorded October 20, 1986 
show Whitewater as the grantee.MS At the time, the McDougals told lntema-: 
tiona! Paper that they were the sole owners of Whitewater, with Jim being the 
president imd Susan.the seeretary.ws . 

International Paper sold the 810 a.cres for $550,950.~7 M closing, · · 
$80,190 was paid in cash.648 International Paper took back a mortgage cov

. ering two promissory notes totaling $470,760.6-Ct Whitewater, however, did 

641 Hale has not been interviewed: the Independent Counsel has requested that the RTC 
not do so for the present. McDougal refused to answer questions based on his Fifth Amend· 
ment rights. · 

642 GAO Capital Management Report at 13. 

643 Jd. 

644 GAO Capital Management Report at l3. 

645 DKRT200634~. For Whitewater, only the McDougaJs signed these documents. 

646 GAO Capital Management Report at 15. , ... 

647 GAO Capital Management Report at 13. 

648 · ld. at 13. n.14.' The cash induded McDougal's personal check for $25,000 dated 
April29, 1986 and a cashier's check: for $55,190 dated October 10, 1986. The latter check haS 
not been located. 

649 DKRT200639-40. Charteo e.s_ ¥ _,,r-
Fed. R. Crim. P. 5(e) Malarial 
P.s li ;fd I c:o:sl-
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' . . ~· ~)~~ 
not have this much money.~50 In fact. Whitewater itself never contributed ~ · . · 
money to this land acquisition. It did, however, become liable for the debt. ~· .. 

· · ' . · · ·· Although the GAO Capital Management Repon .speaks of $25.000 ·. 
h(3.ving been paid at the closing in October (it does not say by whom),652 the 

· S25,000 aCtually Was earnest money that had been paid six monlhs earlier, on · 
April 21.. 1986. using a personal check written on the McDougals' joint account, 
Madison Guaranty account #424.6

S3 According to a memorandum printed off 
of a Madison Guaranty computer disk, McDougal directed Kirby Randolph (the 

· wife of R D. Randolph and a receptionist at Madison Guaranty) to cut the 
check: 

·. Please issue a personal check for me to International Paper 
· Realty Corporation for $25,000, earnest money on the purchase of 
a portion of the Woodson Industrial tract, Pulaski County, approxi
mately 775 acres. Whitewater Development Corporation.· Return 
to me at Castle Grande. · · · . 

Atthe beginning of April, the McDougals had less than $25,000 in the joint 
account at Madison Guaranty (no. 424), on which the check was drawn.6St 
By April 7, their balance was down to $3,094.48 .. The next day, April 8, 
$300.000 was deposited into Jim and Susan McDougal's joint account.655 

The money came from DaVid Hale's Capital Management Services' April 3, 
1986 loan of $300,000 to Susan McDougal dlb/a Master Marketing. The loan·. 
was in th·e form of a 12 percent promissory note due April" 1991, interest only 
(i.e., $36,000 a year) for the firstthree years, then $14,122.05 a month interest. 
an~ principal thereafter.~ · 

Microfilm of the canceled check shows that it is made out to asusan · 
McDougal.dfb/a Master Marketing.•657 Nobody has endorsed it, but on the 
back side it is stamped ·oeposit to the Account of the Named Payee .. Missing 

650 . RTCKC0408. · 

651 OKRT200639-49. 

652 GAO Capital Management Report at 13 n.14. · 

653 . McDougal check on account #424. 1054502, which cleared April 29, 1986, as shown on 
his April 30, 1986 bank statement. IC02156. 

. 654 They had $1.8.712.14 . .IC02154. 

655 IC02154. 

'56 PMS0659; GAO Capital Management Report at 11 n.1 Op· Y. . 
657 IC52550-51_. . ·. . _ c 0 . ·.·· ... 
Fed.R.Crim.P.S(e)Matarial . -117-
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endorsement guaranteed by Madison Guaranty Savings and Loan Associatior 
. Little Rock.· The numbers 00424 also appear. indicating the account into wh1cn . 
the money was deposited:658 

Furthermore, there was no specific account maintained at Madison 
Guaranty (or, so far as is known. anywhere else) for any•Master Marketing." . · 
While there was an account for Madison Marketing (which Susan McDougal 
owned), that account did not receive $360.000, or any such sum of money, at 
any time near this. · · · · · · · · 

.· The SBA summarizes the loan as follows: 

The loan was ostensibly given to provide working capital for 
· Mrs._McDougal's newly created advertising firm, Master Marketing, 
and was secured by equipment, inventory, commissions, and the 
personal guarantee$ of Mr. and Mrs. McDougaL At the time of the 
loan, both Mr. and Mrs. McDougal provided a combined financial 
statement reportiRg a net-wort1Tof-s2:2 million. Mrs. McDougal's 
eligibility was· documented in the boilerplate. document, ·Determ i- · 
nation of Disadvantaged Small Business Concem.•659 

· : 

· A security agreement, a loan agreement and an SBA portfolio financing . · . 
report bear out the SBA's summary.t\60 In particular, the •Determination of. · 
'Disadvantaged Small Business Concemr which Susan McDougal signed, . 
provides: · · · 

. The owner of the herein sse because of her economic back
ground and the social and economic system which she works [sic] 

.. has prevented her .from obtaining financial and other assistance 
available to the average entrepreneur in. the economic niain
stream.661 

The disposition of t~e entire $300,000 in loan proceeds is C?utlined in . ~ 
.. · .. }-
Chart 17. Of'the $300,000, only $25,000 went to this International Paper - . _· · 

658 . IC52551. 

659 /d.at11.·12. 

660 PMS0658-€1, 0669-16, 9704..09. 

661 PMS0709. 

Fed. R Crim. P. 6(e) Malarial 

-Cot tfideRQ.al... 

C_OPY 
w 
(J) 
::;). 

0 . -r. 



· Hansaction.
562 

The balance of the $300.000 went to pay off numerous . )---~ 
apparently unrelated obligations. 

This loan was not the only 90nnection between Hale and the McDougals. 
For example. Madison Guaranty loahed Hale almost $1 million in two install· 
m13nts: Loan 2706, ,for $700,000, made August 1, 1985, and Loan 4116, for 

. S290.000, made April 30, 1986 and modified February 17, 1987.e63 Among. 
others, companies associated with Mr. Hale ~h?t had loans with. Madison . g._jlt_?:> 
Guaranty included AMC Financial Corporation ($124,787). Also. in October. o 
1987, Capital Management became a shareholder in. Castle· Sewer p.nd Water . 
Corporation, which ha? oi!fstanding loans from Madison Guaranty .totaling . / 

. Sl.050,000. ~eavailable evidence does not establish any link between these · 
.. transactions ·and Whitewater. 

2. . The role ot wt1ttewater with respect to the ·ln.temationat 
- ·Paper parcel. 

. . The documentary e.vjd.erlce of:fefs-erte-explarlation as to·why Whitewater 
originally was the purchaser of. the International Paper parcel. although this 

·. requires drawingan inference. On November 14, 1986, Jim McDougalsentthe 
Clintons a •status report on Whitewater Development Corporatiofl. •664 

· 

McDougal reported that, to date, the company had lost approximately $90,000 . 
. He noted that Chartes James kept the books and would be. happy to go over 
them with the Clintons. He reported that, as of the. previous summer. all the 
property had been sold. He expressed the opinion that purchase agreements · 
and notes from the sales would be enough to amortize the debt. He said that 
bank. relations (with Citizens Bank) .had been difficult because of five changes in 
management and the bank's failure to keep him informed .. He also noted that 
three of the purchasers of the more expensive lots had defaulted. that this ·had 
created a large deficiency on the note payment and that sales during the winter 
months were unlikely.665 

· 

662· IC54502. Another $10,936 went to International Paper, but the available documents QO 
not explain why andoffer no basis to relate the payment to this land purchase. It is possible 
that the $1 0;936 penained to "Dogpatch Addition• (see Parts VII.B.1, VII.B.3, Vl1.8.5 and VII.C 
abo".'e).but that cannot be verified either. 

663 SeePMS0722-24 for Ingersoll & Bloch's summary of these loans as of June 26, 1987. 
At that time, both were current and Hale had paid down roughly $101.667 on Loan 4116. Loan 
?706 was secured by a strip shopping center built by Hale in 1 983 .. The loan file is rather 

.. complete by Madison Guaranty standards and there is ari appraisal which predates the loan. 
PM$0726·815. . 

664 DKRT200475, 200668, 200779, 700303, 700320, 400187 {unsigned draft), 700336. 
(draft). 700338-39 (handwritten version of the letter) . 

. · 665 Jd. 

. Fed. R. Crim. P. 6(e) Material 
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Madison Guaranty 
The $300,000 Loan from. Capital Management, Inc. 

.~ 
I 

.I 

l This chart mus1 be rc~ together with the I 
accompilnymg tel[L 

CAPlTAL MANAGEMEI'(f, 

JAI'>fES and SUSAN McDOUGAL 

Madison Guaranty Accounr 1141A <•t 
Post 
Date /From Amount 

4/2186 Creative Carpel (S 12,o24) 

.. -: . 

. ~ .·. :. ··'. ····;..-,t.,·. 
. . . ... ~&1' 

. :';:"".:~ 

,. 

Aocount 
&lana: 

. 15,103 
INC, 4,18186 Capital Management. Inc. c;. 1300,000 (l) S6S,Ot8 

I 

David Hale 418/86 Aowerwood Farms()') 

April 3, 19'8.6 Written to 41B/86 . Stephens Security Bank 
SUSAN 4.18!1!6 International Paper 

('r S300,000 McDOUGAL 4/14/86 Sorensen Enterprise.<! 
SBA:backed loan dlb/a 4/15186 Aowerwood Farms()'), 

MASTER 
4/17186 Chester Storthz Advertising 

MARKETING 
4(24186 Chester Stot1hz Advertising 

liowue:: Ba.tol ~ • 1)-ioooll .l:lotMI 
4{1!)186 International Paper.ReaJry Q Nola: ~<.., l.r--=6om """"bc:al ~to llhBtrale 

f!Dl>ds now. 0>1!p u........_ ill. - o( u.ooo !1'00111 S/1186 Charles James 
ll>o b.,lr .- tor tl>e M>;c<flime po:rlad....,"""""" 

(I) The t alcmatioell V opc:t/Wloilc'lonll.c:r !liiOil pmd>.., c:bei S/.:5186 Eva Park Riley Interiors 
io Oo:lobcr 1986. a.-!IILI!6 ud lZllli'!Mitborc...., 5{9186 Larry Kuca 

'. ' limi1cd oar.ily ill t!Je •u• ~I. The'lcf:CSI..;llldr..,al 
. cktrin,a 11\h Umo period ,... • tllW ...... """""" C.0 8f.!J!IO. · 5/15186 Union National Bank 

· (2) T'bctlatolllr'r!Oitnlof<&b.i........m~antD~'Illa _,. Sn:J/86 Creative Carpel I)H, a.m.o~ .,..,.....,..._ dq1ooii oe .fi'Ml6"' llAa.ln. 
(.1) 'll!al:: ,._ uiM.Cticno oftotl ._...,...... (altboolsJ> ll>c:r ue · 

n<M ~ 1M: ....,., amoom). 

(SIH..SOO) $6.5,0~8 . 

(Ull.s:z.i) $65,.018 

. (SI0$36) $6.5.018 . 
($.5,662) SS6.,664 

J II 1,524 1163,641 
(J6,Jl0) SJS6,869 
·(S7,7oo) SllS,m 
(l25,000) $1 ZO.l32 
;($7,838) $104,999 

($18.909) 180,175 
($20..000) ' $51.594 
(S1A,B97) SZ3j97 
($10,000) $9,.3.5.5 

.. 
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Madison Guaranty 
The $300,000 Loan from Capital Management,· Inc. 

JAMES and SUSAN McDOUGAL (This chart musr be rc~ logether with thJ 

Madison Guaranty Accounr #424 ''' 
accompan)'Jng leJCL 

' Posr 

Dare: To/From Aniounl . CAPITAL MANAGEMENT, 
4/2.1S6 Creative Carper 

($12,024). INC. 
1- . 4t13/86 Capital Miuragement, Inc .. c;. 1300,000 (!) ' Oavid·Hatc 

4/8/86 FlOWei'WOO<f Farms (J) (Slll,.m) April J, 1986 Written lo 
41Y&i Stcpheos Security Bank (Slll,524) SUSAN 
418/86 Intemationa.J Paper (110.936) 

rr · SJOO,ooo 
McDOUGAL 

' ($5,662) . 

-
4/J4/'B6 Sorensen Enterprise! SBA-backod loan d/b/a 
4/15186 Aowerwood Farms {1) 111!,524 MASTER 
4/17/86 .Chester Storthz; Advertising (J6,110) MARKETING 
4fl4!86 Chester Storth:z Advertising ·($7,700) "" 4!2.9/86 Intcmalional Paper Realty Q (125,000) ·~ • olll,LW Croon . 
511186 Charles James ;(S7,BJ8) 
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. ;. 

06-Mar-1996'10:02am 

·To: CAPPS L 

FROM:. ·David Dreyer. 

cc: STEPHANOPC>ULOS G 

SUBJECT: . Looks. qood to· ·me; . here's a sty lin 1 . idea 

. . 

1 
. I think the· piece is ·fine. Well done. · Here' s the proi:llem ~ This. story ~- . 

_· .George·•.s .oped piece ?lnd Whitewater--:...;.· is, as much about the ·siris of "the; press · 
I . as anything. But it is harm:ftil to George, repeatedly a:nd directly I. to say . 
1 so~ . I ·may be. making a mountain out of a molehil;L, but I think the last .two 
' sentences· in the final paragraph, each cr,itical of the news media,- is :too . · 

much, too.hard edged. I tried to.dumb it-down a little bit, perhaps too 
·much.· 

so ... ~here's ·a new con~ludii1g paragraph proposed to replace the one already ther 

~so· what have we learned from. this episode? I w.as wrong to ·react· angrily .. 
appointment; his report was -full, fair arid free from'bias .. Time was. li/rqng to re 

, criminal charges for protesting his . appointment (ck) ; · two years h~ve ~lapsed: and ·. · 
allegations have been ·made~ And the President.• s .. critics have been persisteritiy 
wit;hout evidence or proof that the _Clinton's'acti:idimprqperly respecting Rose's 

! Madison •. I ac}mit my mistake. Would anyone care f:o join ine in admitting their's-·' 

:! . Please call Rea vie Harvey at 622-0385 to confirm receipt of this email. 
i 
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To:· Chief of Staff 
Fr: DaVid Dreyer 
Re: Whitewater Hearings 
Cc: Lloyd Cutler· · 
Da: . July 19, 1994 

Summary 

Memorandum 

Let me tell you where we are from a communicatio'ns perspective 
the Whitewater hearings. 

Products and Activities 

1. Jeff Eller's operation put together a media binder for the 
press in the districts. of every Republican Banking Committee· 
}1e.mber. They worked hard on this; it will be helpful during the 
hearings. 

2. The DNC and a contract employee have amassed a thr~e-ring 
binder. of Whitewatef briefing materials which are being sent to 

. the House through Barney. Sosnick will circulate in th~ Senate. 

3. The DNC and a contract employee have amassed bio pro~iles of 
Committee Members with ..eill'lilar ,~instances of "agency contacts" in 
their hi~torl~s. 

4. At my r~quest, the DNC has produced a video tape of 
Republican speeches from the Iran~Contra hearings to show.Members 
~hat it means to be on message in support of the Administration. 

5. Ann Lewis and the DNC are putting togethei a "viewSr's 
guide" to the hearings for distribution to the press. 

6. ~ -Todd Stern is workin~ on background m~terials for i~sues 
outside the scope of.hearings which might nonetheless be raised 
by Republicans during the hearings. 

7. I have arran~ed ~or Barryey Frank to appear before the 
Sperling Breakfast on Friday. 

8 
b 

. 9. We are asking Lloyd Cutler to do -a Snnd.s.y Show this. weekend 
~Y Face .the Nation). 

11. We will spin the weekend shows beginning Thursday. 

·w{W 1./( 
.1 

coPv~rt 
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·.Memorandum to Leon Panetta 
July 19, 19.94 
Page Two· 

Talkers· 
. . . . .. . 

• . : . -· . ' . . I' 

I convened a group of poobahs and pundlts\with whom we meet one 
a 1tJeek _ t~~e~e~~- communications and get some help on t.he · · 
street. · ~=e ~eet±ng again Thursday morning; it would be great 
for you to~drob ih (Roosevelt Room). The grou~ c6nsists of Ann 
Lewis, Leslie Dach, Mike Berman,_ Bob Shrum, Jody Powell, Jerry 
Ray, Frank Greer, Paui Co~tello, and ~ob S~uier. -

·Problems 

F6r three reasons, we ar~ not as ready as we ought to be fo~ the 
hearings. Fir~t, the Democrats on the Hou~e and Senate Banking 
Committees aren't relating to us the way the Republicans on the 
Iran~Contra Committees dealt with the Reagan Administration. 
Second, the delay in receiving the third-leg of Fiske's report on. 
the handling -of Foster's papers has hurt~ Third, the mere 
assembly.of our reqounting.of this episode has been a painstaking 
process -- especially with so many duplicative investigations · 
going on. · -· 

Consequently, it is hard to see how this story will unfold in the 
respective committees bey6nd the Cutler~Bentsen.testimony. In 
Iran-Contra, the Republicans .,had a mantra (This is politics. 
This is a diversion from the ~erious issues of t~e day. Let ·the 
Special Counsel-do his work. _This is not a_criminal·inquiry. 
The Democrats did not take the Sandinistas seriously) which they 
repeated over and over. We have not really ~ent a storylin~ to 
the Committee yet. 

·The Republican storyline is fairly cl~ar: 

~- This is a cover-up. They will use whatever. devices they can 
to move beyond the scope and ask questions about th·e Arkansas 
phase of- the . invest1gation. They want Riegel and Gonzalez to 
gavel them down._ They have already leaked details about the 
confidential handling of our .. documents, and are on record as 
opposing the limits placed on the hearings. Leach may invbke 
Rule XI of the House Rules to get a separate day of hearings on 
Arkansas-related issues. 

2 
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Memorandum to Leon Panetta 
July .19, 1994 
Page Three 

2. This is about the Presiden~,s character (and th~ First . 
Lady's). The constellation of issues known as Whitewater -- tnc-~~p 
abuses· of power, the.bonflicts of interest, the insider's access,. 
the-obstruction of justice-- ar~ about mor~ than criminal .~ · 
wrongdoing, as b~d a~ that ia. .These issues sp~ak to the larger 
flaws in the. President's charact~r which rendei him unfit for 

· offic~~ He wil~ stop at nothing to block exposure of-these flaws 
~- even if it means gaming (himself or ~ith his cronies) the 
regulatory 'or law enforceme'nt process· to do.so. · 

~ am fearful that giv~n our problems with the Senate and relyirig 
solely on ·Barney, we will not get to ·the point where we have a 
message strategy for ·either Chamber. And, as John said, the . 
witnesses will have to fare for themselves. This is a problem, 
because it effects how the Administration is viewed by.the press 
and the public watching the hearings. 
~: 
Miscellaneous 

1. Foster. We have a slight disagreement on·.emphasis over th.e 
Vince Foster matters. I have expressed at every meeting my own 
view that the Republican handling of the Virice Foster sUicide is 
our highest-moral ground. The right wing should be engaged on 
this issu~. This 'is the one pl~ce wh~re the press ag~ees with 
us. It is also one· of our strong~st ~hots against the Religious 
Right. 

4. Office of Public Liaison. I -asked OPL for help in pulling 
together a contact strategy for supporters in Republican Banking 
Committe~ Congressional Districts to issue a "get back to 
business" strategy. OPL is not sure it can ·service Whitewater 
and Health care at the same time. · 

*** 
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KEYPOINTS ON WHITEWATER FOR PRESS CONFERENCE 
(3-24-94) 

... ·.· .... ··· .. · ... · ..... · ... ··~::' 
Thematically, you wantto use this press conference to try to segue from Whitewater 

. onto the recil business of government. ·At the same time though, you will inevitably get lots . 
of Whitewater -questions and there are wme key points on Whitewater that you will want to· 

·make: · · · 

• You and Hillary have done nothing wrong •. This whole affair involves an 
unsuccessful investment in a minor real estate ~eal nearly 16 years ago. 

• Defend HRC .. Stress her ethics and accomplishments as a lawyer and in· doing public 
service work. A person whoSe life and career have exemplified highest ethical 
standards and integrity.·. No distance between you ·and HRC regarding Whitewater. 

• Full cooperation with the independent Special Counsel, whom you asked for • 
. You have cooj>erated in every way, turning over every scrap Of paper the Special 
Co.unse1 asked for-- some 14,000 pages.· Special Counsel himself has· described the 
White House as _"very responsive and very cooperative." 

• Releasing 1977-79 tax returns and clarify extent of Whitewater loss. During the 
campaign, you and HRC released tax returns back to 1980 .. But given concern about 
Whitewater, you have decidedto release returns all the way back to,l977, your first 
year in public office.· In addition, explain how you have now determined that about 
$20,700 included in Lyons report as Whitewater loss was interest and principal 
payment on a loan related to your mother's house. · 

. . . 

• Cooperation with Congress. You support the House and Senate resolutions sayi~g · 
. that they are going to try to work out an appropriate arrangement for congressional 

hearings that do not conflict with the Special Counsel's invystigation. You intend to 
cooperate fully with Congress. You. and Hillary will provide any appropriate · 
information should you be asked. 
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PRIORITIES 

We must operate from a few premises if we are to be 
sucessful in getting the truth told. 

How the story is handled,,researched, and explained is ~ 
critical to the President. The absolute rule must be followed, 
tell the truth and tell it as soon as possible; make no mistakes, 
any half truth, half white li~, or omission can be fatal; and be 
consistent, any changing of the story can become the story and 
create an environment from which extraction is impossible. 

This issue must be addressed by a discrete team with a 
designated leader, and the team must b~ given the full resources 
necessary to develop and coordinate and implement a strategy. 
This issue must not be placed in a multiple individuals with 
leadership and accountability fragmented. 

The team must do the following as soon as possible. 

1. Ascertain the facts to the extent possible from records, 
interviews, and research. 

2. Develop a comprehensive plan for the implementation of a 
counter attack, this will include the recruitment and preparation 
pf Congressional, Cabinet, White House, and DNC surrogates to be 
available for response on an immediate basis. 

3. The team must include legal, media, and political 
participation. 

4. We must recognize that this issue could well be an entire 
year long endeavor in light of the time necessary to complete a 
through Justice Department review. In light of the other pending 
issues for the year, unless designated individuals are identified 
there will be competition for talent between Whitewater, Health 
Care, and other issues, and you can be certain th~t all issues 
will crunch at the same time. 

5. We ought to consider finding a venue short of an independent 
or special prosecutor proceeding to make the relevant facts 
public, this might include the possibility of a Congressional 
hearing or a press conference. If we don't find a vehicle to 
make our case, then.we are going to be forced into a response 
mode in which the pattern of charge, response, and analysis will 
occur with frequency through out the entire year. One advantage 
of the hearing, as_opposed to a press conference, is an ability 
to get a fast resolution and to get on the offense sooner rather 
than later. 

6. We have to go on the offensive, our story is not being told 
or published. Evidence which disproves the accusations and 
innuendos in the press will be suppressed or relegated to the 
final paragraph of the story after a headline, and columns on· 
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assumptions. We will not be in control if we spend all of our 
time simply reacting. 

7. Gergen is the only guy in the building whohas been through 
this kind of assault, he needs to be part of the analysis and 
part of.the conversation with the media. 

a. We do not need to get involved with a special counsel or 
independant prosecutor. There have been no accusations that any 
high official has done anything wrong, the conversation is 
premised on the public's right to know. There is however a 
difference between the· public's right to know, and a proceeding 
in which someone is selected to "prosecute" when there has been 
no credible evidence offered to support even a probable cause of 
criminal activity. 

Specific Allegations 

1. Madison G. S&L received favorable treatment from the 
Arkansas state savings and loan regulator because of the 
relationship between McDougal and Clinton.. The S&L according to 
Jim Leach in the Des Moines R~gister of Janbary 5, 1993 "was 
allowed to accept deposits and grow after being declared 
insolvent for five years." The same article refers to Leach's 
"questioning whether Clinton as Governor, used hi's influence to 
allow the state regulated thrift to continue to operate in shaky 
condition." 

Part of this allegation revolves around the role of the Rose law 
firm and HRC in representing Madison before the Arkansas state 
regulator in the recapitalization plan put forth by McDougal to 
Bassett. There is also the question of the role, if any, played 
by McDougal in the selection of Bassett as the state regulator. 

2. savings and Loari funds were diverted by McDougal to the 
Whitewater Development. There are allegedly a number of McDougal 
related entities which made payments into the Whitewater account, 
allegedly from funds diverted from Madison, which were used to 
make payments on Whitewater debts. To the extent that funds were 
diverted from the S&L and used for the payment of Whitewater 
bills and debts, the Clinton's as co-owner redeived a benefit. 

3. Savings and Loan funds were diverted by McDougal to 
Whitewater to pay off personal debt incurred by the Clintons. An 
allegation has been made that funds were diverted to Whitewater 
from Madison by McDougal using the vehicle of other McDougal 
controlled companies, and that in serial fashion these funds were 
then used by Whitewater to make payments on the loan for Lot 13 
which was originally taken out by HRC personally and then 
refinanced in the name of BC. 

4. Savings and loan funds were diverted 
political contributions to Clinton to pay 
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A fundraiser was held in April 1985. cashiers checks from 
i • Madison were given to the campaign at that fundraiser, artd at 

least one individual has denied making the contribution. 

I ~ 

McDougal is reported to have stated that Clinton asked him to 
hold the fundraiser to pay off the debt~ The remaining debt for 
the 1984 campaign was a·loan to Clinton for television ads in the 
last weekend of the campaign. 

5. $110,000 of an unpaid $300,000 SBA loan granted to Mrs. 
McDougal was used to retire debt on the Whitewater development. 
Clinton is accused of influencing the issuance of the loan by the 
Hale. Dallas Morning News editorial January 4, 1994. 

COPY 



Withdrawal/Redaction Sheet 
Clinton Library 

. DOCUMENT NO. SUBJECTffiTLE DATE RESTRICTION 
AND TYPE 

001. memo David Kendall to Harold Ickes, et al.; RE: Wall Street Journal Article 
(1 page) 

02/23/1994 P5 

002. memo David E. Kendall to Bernard Nussbaum; RE: Time and Wall Street 
Journal Articles (2 pages) 

02i07/1994 P5 

COLLECTION: 
·Clinton Presidential Records 
First Lady's Office 
Lisa Caputo (First Lady's Press Office) 
ONBox Number: 10236 

FOLDER TITLE: 
Whitewater & Taxes 

Debbie Bush 

2006-0320-F 

db2080 

RESTRICTION CODES 
Presidential Records Act- [44 U.S.C. 2204(a)) 

· PI National Security Classified Information [(a)(l) of the PRA) 
P2 Relating to the appointment to Federal office [(a)(2) of the PRA) 
P3 Release would violate a Federal statute [(a)(3) of the PRA) 
P4 Release would disclose trade secrets or confidential commercial or 

financial information [(a)(4) of the PRA) 
PS Release would disclose confidential advice between the President 

and his advisors, or between such advisors [a)(S) of the PRA) 
P6 Release would constitute a clearly unwarranted invasion of 

personal privacy [(a)(6) of the PRA) 

C. Closed in accordance with restrictions contained in donor's deed 
of gift. 

PRM. Personal record misfile defined in accordance with 44 U.S. C. 
2201(3) . 

. RR. Document will be reviewed upon request. 

Freedom of Information Act- [5 U.S.C. 552(b)) 

b(l) National security classified information [(b)(I) of the FOIA) 
b(2) Release would disclose internal personnel rules and practices of 

an agency [(b)(2) of the FOIA) 
b(3) Release would violate a Federal statute [(b)(3) of the FOIA) 
b(4) Release would disclose trade secrets or confidential or financial 

information [(b)(4) of the FOIA) 
b(6) Release would constitute a clearly unwar.ranted invasion of 

personal privacy [(b)(6) of the FOIA) 
b(7) Release would disclose information compiled for law enforcement 

purpos.es [(b )(7) of the FOIA) 
b(8) Release would disclose information concerning the regulatio~ of 

· financial institutions [(b)(S) of the FOIA) 
Release would disclose geological or geophysical information 

. s [(b)(9) of the FOIA) 



,J"< t.!::h:~::S.-84 Wl:.U 1 I : b4 WI LU AMS & CONNOIIVY ~----r;FA~X"Nll7'i0'. ! 7'jj20rM2;if?43rr45L'13ro28.-----,.,P.--.. 0 ..... 2----

TO: Harold Ickes 
Bruce Lindsey 
Lisa Caputo 

i' · E•ROM: David E. Kendall ;;cr ?' 

Febru~ry 23, 1994 

DETERMiNED TO BEAN 

ADMINISTRATIVE MAr;rtr 
INITIALS: p!b DATE: D 

~oo&- tJ oao-F 

RE: Possible Response to WSJ Syndicated .Article on 1980's Tax 
Deductions 

We don't want to increase the visibility of this story, 

which first ran in the WSJ on February 7 and which appeared in 

abbreviated form in the A.rkansas Democrat""'Gazette on February 21, · 

but the suggestion of tax cheating (while wholly unfounded) is so 

damaging that some response may be in order. I defer to you all 

on what form that should take. We want to try to avoid a demand 

for documents .ll. · 

U rrve examined the Executive Branch Public Financial 
Disclosure Report tor 1~92 wP.1ch was filed sometime in the 
spring of 1993. !t state$ that tbe Clintons "personally 
guaranteed" the 1978 mortgage loan (originally in the amount 
of $182,611.20) which, the Report accurately states, was · 
fully paid off in 1992. From the documentation I've seen, 
this is not :strictly a<;CtJl'ate: the Clintans and the 
Mcoougals were the pr1cnar:y obligors on. t.his loan, not simply 
guarantors (although Cht:'iS Tf1Qde haq assumed the major 
repayment responsibilities since 1985 by virtue of his 
put"chase of. seve tal lo·t.s) • In the extension of the loan 
dated July 15, 1989 (which ran until November 3. 1991), only 
the Clintons signed. It may be~ however, that the Clintons 
also signed some. guarantce.late in·the game which I haven't 
seen. In any event. the description on the Report does not 
seem to me to be a problem (by the time the Report was 
filed, the loan wa~~~. ~. , technically, a 
"guarantor" is an O~r· J , 
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TO: Bernard Nussbaum, Escr. 
Bruce L.indsey,, Esq. 

J::·ebru~ry 7, 1994 

DETERM;NEO TO BE AN 
ADMINISTRATIVE MARKING 
INITIALS:_~ DATE: £-1¢-0q 

9-oD(p ~o3ao-t= 
FROH: David .FJ. Ke~dall, Esq. !f'Z /( 
RE: Possible WH Responses to Today' s ~Liffi.Q. and WSJ Articles 

·What follows are two possible responses to these articles. 

I think some response is warranted s.irnply to try to keep the 

issue frmn snowballing. We don, t t'>'ant to attack lvtc:Jougal, 

' Y.gJ;,,$J_QJ:L.l 

·~he Clintons were personally liable on three Whitewater-celated 

bank loans until the loans were paid off, as they have ba~n in 

1985, l909, and 1992. In the early years, the Clintons made 
l th 

certain intere~t.payments .on these loans. 1hese payment~ were 

claimed as terest deduct1ons on theh: oersonrJl' tax ~:etu.ens, 
,f 1,. • 

I•J).:Jxh ~vere prt~pared and fil&ld each year by an indepehdent CPA. 

rte Cltotons' tax retu~ns were audited in 19-· by tha IRS, and no 

cl1anges wer\"'3 required. In 199 2, anot r ind 

Jtewatr:'!r·recu ::;; ana the C.ltr!:)Ot:;;' tag 

only two lnsten~as w 

.deduction had been tloimed en the Clin~ons' t~x 

ed 



. • ,_ 1 1 t ~ ·:"·"" .... - 4 ., , ... ,,. ( ; ..... ·,:. '1 W.l._l.:.(. _,18 -..•f/~•.,,,;..a.L I..O.J/t~'-·~ and believe they have complied 

the tax code. '' 

In 1978, the Clintons and the McDougals borrowed $203,000 to 

acquire 230 acres in notthern Arkansas, and they were and 

remained person .:3lly li9b'le for .t;epayment. of thetBe lo~m$.. ·n·w 

loans w,(are initially at a rate of.lO%, althovgh,tbis rate 

subsequently in~reased. the Clinton~' half-share of the interest 

exfH:)n~'3es was originally about $l0,000--$11,000 anh1Jally. They 

paid, out of their own res6uices, over $10,000 for interest in 

1978, over $10,000 irt 1979, end over Sl3,000 in 1~80. The 

cariceled checks refl~cting thes~ payments were turn~d over to the 

CPA'a wh6 prepared the Clintons' tax retu~ns, and the payments 

were duly reported as intersst deductions. Neither the Clintons · 

nor their professional accountants saw any reason to think that 

these deductions were in any w~y inappropriate. The Clintons are 

fully cooperating with the Special Counsel and believe L11Dy have 

compli~d com~let~ly with IRS requirements in an ar0a whlcl,, as 

:ln thEl tax code. !I 

COPY 
PR~SERVATION PHOTOCOPY 

: l - •• 

. :' 

. 'l '~. . . . ' 



Withdrawal/Redaction Sheet 
Clinton Library 

DOCUMENT NO. 
AND TYPE 

SUBJECTffiTLE DATE RESTRICTION 

001. memo Paul Begala to Lisa Caputo; RE: Some Thoughts (4 pages) 03/11/1994 P5 ?.55\ 

002. paper RE: Key Points (3 pages) 

COLLECTION: 
Clinton Presidential Records 
First Lady's Office 
Lisa Caputo (First Lady's Press Office) 
OA/Box Number: I 0236 

FOLDER TITLE: 
Whitewater Q & A for Guidance 

n.d. P5 

Debbie Bush 

2006-0320-F 

db2081 

RESTRICTION CODES 
Presidential Records Act- [44 U.S.C. 2204(a)] 

Pl National Security Classified Information [(a)(l) of the PRA) 
P2 Relating to the appointment to Federal office [(a)(2) of the PRA] 
PJ Release would violate a Federal statute [(aXJ) of the PRA] 
P4 Release would disclose trade secrets or confidential commercial or 

financial information [(a)(4) of the PRA] 
PS Release would disclose confidential advice between the President 

and his advisors, or between such advisors [a)(S) of the PRA] 
P6 Release would constitute a clearly unwarranted Invasion of 

personal privacy [(a)(6) of the PRA] 

C. Closed in accordance with restrictions contained in donor's deed 
of gift. 

PRM. Personal record misfile defined in accordance with 44 U.S.C. 
2201(3). 

RR. Document will be reviewed upon request. 

Freedom of Information Act- [5 U.S.C. 552(b)] 

b(l) National security classified information [(b)(l) of the FOIA] 
b(2) Release would disclose internal personnel rules and practices of 

an agency [(b)(2) ofthe FOIA] · 
b(J) Release would violate a Federal statute [(b)(3) of the FOIA] 
b( 4) Release would disclose trade secrets or confidential or financial 

information J(b)(4) of the FOIA) 
b(6) Release would constitute a clearly unwarranted invasion of 

personal privacy [(b)(6) of the FOIA] 
b(7) Release would disclose information compiled for law enforcement 

purposes [(b)(7) of the FOIA) 
b(8) Release wouid disclose information concerning• the regulation of 

financial institutions ((b)(8) of the FOIA] 
b(9) Release would disclose geological or geophysical information 

s [(b)(9) of the FOIA] 



Carville· & Bega/a 

TO: 
FROM: 
RE: 
DATE: 

. LISA CAPUTO 
PAULBEGALA 

MEMORANDUM 

SOME THOUGHTS ON AN INTERVIEW 
MARCH 11, 1994 

?-55\ 

I think it is important that the President and First Lady do a joint television interview in 
prime time, with a network anchor, as soon as possible. As we prepare for such an interview, 
there are a few· things to think about: 

STYLE 

In this situation, the Clintons' attitude is their message. They must be relaxed, open and 
forthcoming. Any sense of bitterness, anger; or righteous indignation will not work. No matter 
how justified some· of our feelings on this may be, this will be. the first time most AmeriCans will 
hear directly from tl1e President and First Lady. Discussion of plots, pain and personal injustice 
could strike. some viewers as self-serving or just plain weird. The most important point to 
stress . is that we have .nothing to hide; we are fully complying with an independent . 
investigation-- and the Clintons' entire bearing must reinforce that. The style each of the.m 
showed in the East Room staff meeting, and that the President showed in the Lloyd Cutler pr!!SS 
conference, are the models. 

A word about interaction: Mandy observes that in many joint interviews, the President 
defers to the First Lady. TI1is may or may not be real, and it might be as simple as Southern 
manners, but it's important that the President take ilie lead on this issue. 

SUBSTANCE 

While I'm sure that you, Gergen and Georgie will do all you can to ensure that real 
issues like health care are covered, we all know the news here is their Whitewater defense. (By 
the way, this would be a good time to recall the lesson of "60 Minutes" --let's do this live-to
tape. Don't let them edit us.) 

Here are a few of the topics we should be prepared to cover: 

+ ARKANSAS ATMOSPHERE: Was Little Rock in the Clinton Era the home of high
flying bond daddies-- Bentley-driving quick buck artists who manipulated the system by 
trading on an incestuous web of influenc~ -- with the Rose Law Finn at its hub? (You 
know this line of attack: smail state, incestuous relationships, undue influenc.e.) 

J~'ACTS: Bill Clinton sen,ed longer than any Gm'emor of his time without a hint of 
scandal. He operated in an intensely competitive press and political environment every 
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:y of his life. He took on the vested interests in his state, and went over the heads 
'""if his Legislature, to pass political reform by initiative. He is deeply proud of his 
/.,record, his state and his people . 

HILLARY AT THE BAR: Wasn't it improper for the wife of the Governor to practice 
law -- especially before regulators and judges who owed their jobs to het husband-- and 
extra-especially when Hillary was rumored to. have been influential in making· such 
appointments? (Jerry Brown tried this one in the Illinois primary.) 

FACTS: Hillaty met the highest standards of legal ethics. Steven Gillers, the respected 
expert on ethics at NYU Law School, has said Hillary's representation of Madison 
posed no conflict of interest. Other legal ethicists have said so as well. (We're 
compiling clips.) Hillary did not do legal work for tile State of Arkansas, which would 
have been a more direct conflict of interest. In fact, she went above and beyond the 
call of duty, refusing to share in the profits the .fimz earned from represe1zting State 
Gm•ernment. 

The Clintons·' were dealing with many of tke same issues as every two-career couple in 
America. Besides, Hillary was one of the lowest-paid partners at the Rose lAw Firm, 
because of her commitment to charities like the Children's Defense Fund, and her one-
dollar-a-year job working on education refonn. · 

+ VINCE'S DEATH AND THE CIRCUMSTANCES SURROUNDING IT: . Why did 
Vince. Foster take his life?· Why were Maggie Williams, Patsy Thomasson and Bernie 
Nussbaum in his office after learning of his suicide? Why did he have documents 
relating to Whitewater? Why weren't those documents turned over to the authorities 
investigating his suicide?. Why did your staff conceal the existence of a suicide note for 
seve raJ days? Why did your staff conceal the fact that they took Whitewater files· out of 
Vince's office? Why haven't the ballistics tests been released? Why were paramedics 
who raised questions about the position of the body silenced by their bosses? Was there 
a "safe house" apartment in Virginia in which Vince died? Do you believe he. was 
murdered? 

FACTS: Suicide is the ultilnate irrational act. If you try to apply rational reason to 
it you will be frustrated. It's not ever fully possible to know what's going on. in· the 
mind, heart and soul of someone who is in such pain. Vince was suffering from 
depression. · fie was overwhelmed by the scrotiny and the intensity of life in 
Washington. We were all heartbroken by his loss, and el1eryone cooperated fully with 
the proper authorities as they were conducting the investigation. There was no "safe 
house". (Can you imagine Mack McLarty sitting in a bean~ba.g chair, drinking a t:an 
of beer and listening to Jimi Hendrix with David Dreyer?) There will always be 
questions surrounding a suicide -- especially of someone who worked in the White 
House. But the Independent Counsel has agreed to look into this, and· I think we 
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should all just let him do his job. . ....I 
(.) ':A551 

~HRE~DING: Couriers have reportedly testified that Mrs, Clinton gave ~e p,_~kages / 
hUed wtth documents, and asked her to shred them. Why would Mrs. Clmton d6'1ti'af!-
And why would the Rose Law Firm begin aggressively shredding files during the 
Presidential campaign, and contfnue shredding Vince Foster's files a few weeks ago? 

. FACTS: Mrs. Clinton has never asked anyone to shred anything. All law firms 
routinely· destroy old documents they no longer need. The Rose Law Finn has a 
committee, of which Mrs. Clinton was not a member, which determines which records 
are no longer needed to be kept on file. The firm has told the press that any files 
belonging to "Vince were merely internal minutes of parlners' meetings and the like. 
[NOTE: WE NEED TO DOUBLE-CHECK THESE FACTS.} 

WHITE HOUSE CONTACTS WITH THE RTC AND TREASURY: Congressman 
Jim Leach has said that the contacts between your staff and the RTC and Treasury 
officials indicate "possible illegal actions committed in oft1ce. Obstruction of justice is 
now clearly an issue." Why did your staff have these meetings? Isn't it improper? 
After all, no other normal pe.rson mentioned in a criminal referral would be entitled to 
a ''heads-up" from the head of the RTC. 

F..4CTS: Every perso.n who attended those meetings will be interviewed by the 
Independent Counsel. Neither the President nor the First Lady were made aware of the 
meetings, althouglz the President recalls being told about an RTC referral on Madison 
in October. Clear(y, those meetings looked bad and therefore should not have 
happened. The President subsequently took decisive action, including ordering his 
chief of staff to construct a · "firewall", ·prohibiting his staff from contacting RTC 
officials on this matter, and bringing respected Uoyd Cutler aboard as Special Counsel 
.to the President. Don't forget, tile only reason we ever found out about those meetings 
is because Roger Altman volunteered that information to Congress. Roger has made 
it clear that in those meetings no non-public information was discussed, and the same 
briefing that had been given to the White House staff hod already been give !I to Senate 
Republican staffers and members of the media. Still, it looks bad, and· it was a 
mistake. · 

. + HRC's ROLE IN THE WHITE HOUSE: Not since the days of Robert Kennedy has 
a Preside.ntial family member wielded such power -- and a President can fir~ his brother; 
he can't fire the First Lady. Michael Barone has written that Mrs. Clinton's role in 
hiring Bernie Nussbaum, the Zoe Baird, Kimba Wood and Lani Guinier debacles, 
Travelgate, and health care have made her a political. liability. Moreover, some suggest 
it is hard to disagree with her; that she has "frozen. ouf' David Gergen and other 
moderates. Conservative commentators have depicted her as a leftist feminist who bas 
ci:.m .. ed the White House staff and pursued a hidden ideological crusade, while seeking to 
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when it's politically 

FACTS: Every. First Lady /las had her share of controversy. Eleanor Roosevelt, 
Rosalynlt Carter, Betty Ford, Nancy Reagan, Barbara Bush -- all had their critics. But 
Hillary is the first First lAdy to come to the job from a distinguished career of her own, 
independent of her husband's. Like many two-career couples, the Clintons !lave llad 
to find their own way in uncharled waters, juggling career andfami{\'. The Clintons 
hal'e been utterly ltonest and up-front about Hillary's role-- just as they were when she 
headed-up the education reform effort in Arkarisas. ll~J:like other senior aitks, like 
Mack McLarty, David Gergen and George Stephanopoulos, HiUary has testified before 
Congress, helping explain thePresidenr•s approach to health care. She has been fully 
accountable and received !!J!.J!!., not less, scmtiny because she is the President's wife 
as well as senior advisor. And the American people approve of the job she·'s doing. 
Just this week the CNN~Gallu.p poll said 67% of the American people thougllt Hillary 
was a good role model -- as higll a praise as one could receive. 

+ THE MEDIA: Why has their been so much stonewalling, footdragging and stiffing the 
press on Whitewater? Do you think the press is unfair to you? Do you hate the press'?. 

/~"ACTS: We dim 't hate the press. The media have their job to do aJUJ tlte Clin.tons' 
have theirs. Irs not right to treat the media as a monolith --just like every profession, 
there are people who do a good job and some who. doll 't .. 

But you have to admit, as your aides have, that you all made some big P.R. mistakes in 
this. You could have turned over everything to the press two years ago. You could 
have agreed to an independent counsel much sooner. ·You could. still turn over all the 
documents to the press. Will you? 

FACTS: When you've do11e ltothing wrong, and you're accused of doing something 
wrong, your first reaction is not to call for a prosecution of yourself. It's only human 
nature to want to defend your reputation -- and tluU's all we were doing. We have 
turned over every scrap aj paper we could fitld on Whitewater - we ordered all 400 
employees of the White House to stop emptying their trash so as to preserve every piece 
of paper possible. We have waived every privilege to which we were _entitled: Executive 
Pri11ilege, the attorney-client privilege, the work-product privilege, the accountant-client 
privilege -- everything. The level of cooperation has been total. All of those papers are 
in the hands of the Independent Counsel and 'his staff. They have the legal · 
responsibility to get to the bottom of this, attd will issue a report to the American 
people. He has his job to do, and we have ours. Now u•s time to get back to work. 
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TABB 

TABC 

TABD 

TABE 

TAB·F 

TABG 

Index or DO(uments Attached to Mr. Leach's Statement 

Draft Q's and A's prepared for The· Honorable Lloyd Bentsen prior 
to his appearance before the House Appropriations Committee on 
March 8, 1994. These are Jean Hanson's comments to the drafts .. 
Significantly, the Hanson comments suggest that Bentsen was: 1) 
told of the criminal referrals in September, 199,3; 2) consulted in 
advance about the February 2, 1994, White House meeting attended 
by Altman and Hanson; and, 3) received a briefing on the statute of. 
limitations in February, 1994, similar to the one given the White 

· House. Finally, the drafts indicate that there was a fourth White 
House meeting on February 3, 1994 attended by Mr. Altman~ The 
comments "not seen by Secretary" are written by Michael Levy on · 
the morning of the March 8, 1994. · 

In a March 20 draft of Q's and A's for Bentsen, a proposed answer 
is inserted using the investigation of Special Counsel Fiske as an 
excuse not to respond. 

In wb<;lt' is believed to be Secretary Bentsen's own handwriting, this 
do~ment suggests that he was not invited to a White H_ouse. 
meeting on Whitewater/ Madison by Christine Varney (White 
House Secretary to the Cabinet), held in early Janu~, 1994, 
because of his position as Chairperson of the Thrift Depositor . 
Protection Oversight Board. 

These documents relate· to Bentsen's answer at a March 10 hearing 
before Hou.Se Appropriations. Bentsen declined to answer if he 
knew about any of the meetings in advance. Instead, Bentsen said 
that on advice of Fiske, he could not answer. Later Fiske writes 
that ·he is not inStructing or adVising any member of the 
Administration to.testify before Congress." A March 20 'draft of 
Bentsen's Q's and A's testimony indicates that Bentsen never 
personally talked ·to Fiske. 

A September 30, 1993, memo from Jean Hanson to Roger Altman 
indicates that she told Bentsen about the Rose Law Firm matters 
shortly after her briefing with Roelle. Also, she writes that she has 

·told Nussbaum and Sloan at the White House. Finally, she states, 
she has asked Bill Roelle of the RTC to keep h:r informed, and 

· asks Altman, "is there anything else we should be doing?" 

Hanson's schedule on February 1, 1994. Indicates a meeting with 
Secretary Bentsen. 

This document is from a retrieved computer file at the Department · 

of the Tre~ 0 pyhe January 7, 1994, memo to 
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TABH 
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TABJ 

TABK 

TABL 

TABM 

Altman, Hanson notes that the coordination between the White 
House and Justice on these issues by definition raises legal issues · 
that must be addressed. Hanson also states that· she does not 
understand why there is no White House lawyer on the "team." 
According to her, the "team" needs legal advice from competent 
lawyers with damage control eX'periertce .. 

Jean Hanson ''To Do" list and notes. This document indicates . 
contacts with Bill Roelle from the RTC. The document also shows 
a series of phone calls with Roelle and with White House personnel. 
The October 15 entry indicates a contact with Glion Curtis, then 
acting General Counsel for the RTC. 

Two sets of talking points for Roger Altman for the White House 
February 2, 1994, meeting. One set indicates that the recuscil issue 
was on the agenda. 

Document produced from the office .of Bruce Lindsey, Assistant and 
Senior Advisor to the President of the United States. The 
handwritten notes are those of Lindsey, recounting his version of 
what occu·Ted at the February 2, 1994, meeting between Treasury .. 
and White Hou~e officials. The notes indicate that Ms. Maggie 
Williams, Chief of Staff for the First Lady of the UnitedStates, 
asked Altman if the RTC would brief the privately-retained 
attorneys of the legal process regarding the statute of limitations as 
applkable to Madison Guaranty Savings and Loan. 

A retrieved computer file of Jean Leary, Department of the . 
Treasury. A sum,mary.of the February 2, 1994, meeting in which 
Altman is asked to brief the President's lawyer. He later asks Ellen 
Kulka if this would be appropriate, and she says in "due course." 
Previous news accounts had implied that Kulka said no. 

A retrieved computer file of Robin Webb, Department of the 
Treasury. The document indicates that Altman briefed Secretary 
Bentsen in February regarding Madison, and told Bentsen he would · 
not recuse himself. 

Bruce lindsey's memo of October 20, 1993, to file ·recording the 
topics discussed at the October 14th meeting. The memo includes 
information obtained by Lindsey from a democratic office in· little 
Rock on campaign contributions. Maggie Williams and Bal . 
Kennedy are copied on the memo. 

From the files of Dee Dee Meyers, this document recounts the ''Tic 
Toe" of White House meetings. 

Also, under this tab, are Cliff Sloan's notes, relating events from 

. COPY . 



TABN 
~/ 

TABO 

TABP 

TABQ 

J'AB R 

TABS 

TABT 

TABU 

TABV 

telephone conversations with Jean Hanson on September 30, 1993, 
and October 7, 1993. Also, a me.mo to Bruce Lindsey from Cliff 
Sloan on October 7, 1993. ' 

Handwritten notes of Bruce Lindsey about conversations with 
Lindsey, Sloan, and Eggleston, and handwritten notes of Bruce 
Lindsey of a meeting on October 14, 1993. 

Associate Counsel Cliff Sloan's phone bill returning call of Eugene 
Ludwig seeking information on Madison Guaranty so he could talk 
to the President, both of whom were attending .the Renaissance 
weekend. · 

White House Staff Secretary John Podesta phone logs of contacts 
with the Treasury Department abou~ Whitewater and Madison. 

Roger Altman faxes to Bernie Nussbaum articles about Whitewater 
in March, 1993. This is approximately a week after Bill Roelle 
informs Altman of the 1992 criminal referral, during the first 
meeting he chairs at the RTC after being approved as Acting CEO. 

This document indicates th~: the Treasury Department's ASsistant 
Secretary for Public Affairs, Joan.I...Ogue-Kinder, told the RTCs 
public affairs director, Steve Katsanos, to call the First Lady's press 
secretary. 

Jack Ryan letter to Jim Leach. Roger Altman said that the briefing 
be gave to the White House on Februaty 2, 1994 was similar to 
others that had been provided to the press and the Congress. Leach 
wrote Ryan asking who else received that briefing in the Congress. 
Ryan's letter suggests that these meetings were similar. In fact, a 
Hanson to Altman me.mo indicates that the only similar briefing was · 
one phone. cal~ with a Senate Banking Committee staff person. An 

· internal RTC memo iQdicates that all of the other meetings 
concerned document requests. · 

Memorandu~ from Eugene Ludwig, head of the OCC in response 
to the Grand Jury subpoena. Ludwig states that the President asked 
him to help out with Whitewater during the Renaissance New 
Year's Weekend 1993/1994. 

FOIA requests from the Washin~ton Post and Baltimore Sun that 
Ludwig faxed to the Wh.ite House on December 12, 1993. 

Excerpts from diary of J.osh Steiner. 

Excerpts from diary of ~oger Altman. 

COPY 



TABW 

::.. ' 

. Draffpf March 3 Pres~. StatemenJ of Lloyd .Bentsen, believed to be · 
in his dwn handwiiting: • · · ..... · · · . · . ' ·. 

~: . . ' . . ' ' ' .. 
'i:. 

The act1Jal s.taten1ent Be11tsen &~livered on Ma;ch 3, 1994: 
' 0 I :, ., < ' • • 0 

. . ·._-;. , . ~ ' 

... 
' . • .. · 

COPY 



~ . . 

· Q. · What do you . know about Madison Guaranty?· 

'·~·· ~·~· .··. $cvfv;._ __ 

· :~::::otnq~ 'the det~'JJ:s1n~~--
. . 

As Chairman of th~ Oversigrit· Bo~rd, I take my 

responsibilities· very s_eriously. · Congress lirt\i ted 
·. '·: 

.. the Board's. and my involv·emenf solely to policy ... 
. . . . '· ., '· .. '~~>· 

·overs'ight over t-he RTC and instructed ti,at neithe~ 
. . 

,. -

·.·it ·n9.r· I beoom~ involved dn: c~·se~$p~c~f:ic :~atters · 
. . . I ; . \, ~ . . , , . - . . ·-- . . ~ 

. . 

inyolving · indtvidual instl.t\ltion$c or· the day,;.to-
. . . 

· da·y· operations of ·the. RTC~ ... 
. \ . . . 

(Background:. The Conferet1ce Report accompanying FIRREA. 

(Aug. 4, 1989), provides at page 4lt): 

· "The Oversight. Board will. review and hav~ overall 
. ' . ' ' . . 

responsibility . .for the RTC's activities •. The Oversight· · 

Board will not, however, be involved in or responsible for 

case, specific ·matters involving individual institutions,~ 

speci"'fic as~et dispositions. or generally the c;iay~to-day 

operatioris of the RTC.") 

' . ·1 09 0 



·Mfirch.7,. 1994, 
. . . 

Q •. When did y.ou first learn a::out these 

.. 
A. (Your 

' I. 

' _:, 

.. 
. ; .-

. ' ... \ .. 

:. '.·' 

j ' ' ' 

. . . 

. '., ' 

' . . ~··' .. . .. ' ~ <- -·. ·,, 
·, ;, > f \· •·. 

' .. 

. . '•' .·:.• 

"· 
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?-553 !J 
D R A F T -- Mar.ch 7, 1994 "; 

. . / 
. / 

. Q. When did Treasu:y' s ethics cfficials -first lea:·n=--/ 

of these meetings? Did they approve the meet:ngs? 

~::=:===~.,...,.......a. I have. not conduc~ed ·my own -fact

finding on this. I have directed Treasury's staff 

to cooperate f.ully wit~ OGE to assemble ~e 
facts. and circurnstarices concerning these meetings.,_. 

. . .. . . . ..:- .·.. -- .,__. .. _ .... _. . ........ ·;- . - . . -·····.. ~ 

·4~~~4J~~Mrt~~ i 

.\ JsV~C6~~-ClA/ w~ -~- 1 
\- ·w\JJ. ~~~d:.~ ~- ~ . 
J ~~ t k ftf if 0( U»t/JQ.d , . 
~- . ---------,---~.....,_. ---

- 14 -
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Q. What was said in these meetings? 

A. As I have sa:d before, rather than conduct my own 

fact-f~riding on this matter, I have directed 

T~easury 1 s staff to fully cooperat~ with OGE to 

assernble·the facts and circumstances of these 

meetings. 

··.~ 

co-cy _u ,, 



. . 

D R A F T --March 7, 1994 

JOSHUA STEINER 

Q. Mr. Steiner is your chief of staff. He didn't 

teil you ab6ut' th~:meetirig~? 

A. Mr. Steiner :::-:-=and ff.y entire· "t.!:.f!' =r is well 

aware th~t the Oversig~t-Board is statutorily 

responsible for reviewing the overal~ strategies, 

policies and goals of the RTC. It does not have 
' f ~ ' 

,ny authoriey to involve itselt in ~ase-specific 

matters such as Madison Guaranty •. 

~· 

~·.· 
-~ .4 

. r;f. ~ 
). .~.Y 

t· 
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·. c.SIDE~~ ·. 
. ~~t.- . 'V F/.._".._~ . 

. . ~ ·, '-</( \ 
0. . . . (' \ 

J....· ...... 
z·... . -~ 

~553 ~· 
' 

. . 

Q. · · Why wou1d Mr .. Steiner be involved in RTC':ma:tters? ·. 

A. Mt. Stein~r ii n~t involved'!n RTC_mattets .. He· 

iS I.· however, responsible. :fot: liaisop between the 

Treasury 6epartmeht . and . the •. White House' -- and 

attends manymeetings w~th WhiteHouse staff: 
-· 

.. 
i· . 

. ) 

. ::, 

.. ,·· 

. . . ... ( ;, ~. . 

,, ' . . . .·:'·.; . : ·. :. . . \,. ·.· : ' ' . . .· .. 

·Q .•. · ·· . Why would Ml:.. Stefnei" pe. :lnv.o1·ved. il1. me~tin(is with;. 

the ~wh.;t~. HQus:e; ~ · ·. · . . ., . 

. . . '. ' ·.., ·., . . . ...... '. . . 
:, ' 

·A~ ·.One·. of Mr. Steine·r' s responsibilities is to serve · ... · 

•· 

as.· liaison between the Department. and. the: White. 

a·ouse-. He attends many meetings with White House 

· . staff. 

. ' 

i . . . 



(. 

'· 
'· . 

·~--· 
. , " ' ,, ·. . : ' '.~, - ' -· 

I now· believe. that Ms. Hanson and· Mr. Altman .consul ted with· me ir. 
. . . . ~ . . 

advance. of the Wl'li ta· House mee~inq on • February 2, 1994, ·that· was 
.. ' . . . . 

th.e subject of Mr. Aitman.•s February 24 Senate testimony~ ·I .had 

not previously ree~llected that diseus.sion.· 

. .I . 

·o· .. ··.· 

'·. 

' ·'. . 

\ 
. ' \ . 

\ 
\ 

I 
\ 

··co~v 

... ·. 
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• t. . . 

JEAN HANSC~ 

:·:1 

· Q. · . Ms •. Hanson is your Geri~ral Counsel •. · She didn • t _ 
. . . . . 

. tell you about the meetings? 
• : l 

' ., ; ' ,· :;·( ·. ' _:·: i-· _,_· -> .-,-.. ' :: .·' ... :·; .. ·: ~' . :: _t''• . . . " • .'<,. 

· .··.· .. · -:~Ql,i,s:~ 9~s: ·~?~· :~~~·~ti::rm~,·~~~j-, ~·.d~~r~·~:O\.·Ji~Vfi.· .. ,· .. · ·.•·• ·. 
· · ·· i,·t)~· ~·tt~t"l9±f'~i>·.~ci/ .•. ~Y:si~e--~~~i·£-~.;m·.~as~~:s~i.fi~~·~. · 

'• . 
,. , ,·:··· ·.'·,';'I·.·.·"·-":':,,· .. :·:·· . '.-.. 

. . 

. . ::· ' 



DRAFT March 7, 1994 

Q. with 

the White 

........,;...~--,.fA' ~:.;;;: ' ~-i-s-t-f-a.t..i-OA-a~..has-Rum n ac·ts~ 

~ox:. oi-f-i-e-:i-a..;L.s throughg!l_t_ t dministration . .--__ 
' .... 

i-rtC!adizrg-ttw. -wh-i-t:e Hau-se. 

'\ !( , -
: --- -· 

•:--; • ..., -::a> 

) 

,. 
, 
: 

-~~~----........-.....-- ·-·-
, 

. .,...--. .:. ... -· -------"7'::-·---------....;....--
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Insert lSA 

I now believe that Ms. Hanson and Mr. Altman consulted with me .in 

advance o! the White House meeting on February 2, 1994, that was 

the subject ot Mr. Al tl'llan' s February 2 4 Senate testimony. I had 

not previously.recollected that discussion. 

. .... 

COJ1jY 
1 () () c. 



Q. Mr. Altman is the Deputy Secretary of the Treasury. 

He.didn't tell you about the meetings? 

A.· Mr. Altman -

that the Oversight Board-is statutorily responsible 

for reviewing the overall ltrategies, policies ahd• 

goals of the RTC. It does not have any autho"rity 

I . 
·to involve itself in case-specific matters such as 

... 

. , 

- 20 -
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DRAFT Mc;rch 7 '· 1994. 

Q. Why would Mr. Altman be involv~·d in RTC matters? 

Mr •. AlQnan is the ... cto of the• RTC. rn 

~that capacity he is involved in RTC Jna:tters. 

'~. 

.... .. 

. -·. ' . 

... 

. '·". 

.., . : 

. )· 

'' . 

· ... cop-y 
' . . 11 

.'· ... , 

1 1 () 1 
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D R A.F T -- March 7, .. 1994 

Q. Why_would Mr. Altman be involved ~n White House 
. . 

·meetings? 

.A.· Mr~ Altman is a senior official in the 

Adm.inistration and has numerous contacts w.ith 

senior"officials throughout the Administratiqn· 
.·~' . ' . . ' 

· including_ the White House.- . 

.. 

. : ·'\. 

I ' 

• 

i . 
' 

~-

. .. · ... 

. 11 0:! 



.. JACK DeVOR!: 

. Q. . Mr. DeVo·re was· a .long-time aide to 'yoU before you 
! ' 

became Treasury Secre:tary. . . . " ' 
He. didn't tell you• 

about the meetings? 

.· .... ·' 

.·.·· ·. tE; sp,pn~A.l=>i~: . f.or:' · r.~y;(!w':i.pg .·. t}\~ :: ov~ta}i· -~.~~~t.~g~~:·~·) ....... : ... · .. · •··· .. ·. 
?~if8;e~·~h4.9o:~i}s:·:of:;fh~::s¥c} .. tt aa~~:tfa·f·fi~;v~· ·. ·. _.,.·· 

. . . : ... ' . . . . . . . . . . .. . .( . . . .. . -. . . . . \ ·. ' . ~- .. ' -~· ·~· . 

· any' .aiithori.ty to. i~:V91Y(! . itsE!l·f in .ca..$e_;specific 
~ t:.' . , ....... · -~ .. ~· ... · :·. ~-. · ... .,~· :-. ··. .· :," :. · .. -.. . : . _{. ·.; • .. ·: ' .... ' ! • . ,. . . '• . . . 

·, ' .. 

\ D\ahers·~\lch •. •. ~s .• M;ldison G~aranty: ·· .. 

. l . · .. ·. ·... .· .·· ·. ·.. . v?~ .·... :, > . . . . . . .. 

\ . . '-\.J ... ~ ~I 

l 

\ -. ~ llY; ·*l~~ft' 
-~ 

/ 

ltO 3. 

-------'-- ------ -· 



March 7, 1994· 

Q. Why would Mr. DeVore be involved in RTC matters? 

. 
A. He is not involved in RTC matters. 

.... 

110.1 
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DRAFT-- March 7, 1994 

Q. Then why would Mr. DeVore be ,involved in White 

House meetings on Madison Guaranty? 

A. It is my ·understanding that Treasury had received 

press inquiries concerning Madison Guaranty, 

pres_umably because Mr. Altman· was the interim CEO 

of.the RTC. 

110S 
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?653 Insert lSA 

I now believe that Ms. Hanson and Mr. Altman consulted. with me in 

advance ot the White House meeting on Fe.l::lruary 2, ·1994, that vas 

the su.bj ect ot Mr. Altman • s February 2 4 Senate testimony. I had. 

.not previously recollected.that discussion. 

'" 

., 

··~.v~JA; --

Bjt 



· Q. Did you. kno.w of ,the ~eetings befo.re t[ley occurred? 
I . 

f:tnd tha.t 

the Oversight.~ Bo · and 

.my s;aff knows th~s -

. involv~d ill. case-sp~cific matter Madison 

·Gu~ranty. 

··~, ,· .· 

. :I. 

\ ·l 

••.OOi····~·····}.g.~··· f . . ·-:. 
:'. ·. 

. ... 

.' 1 



I , 

. . ' 'A!( ' . ' 
.<;.. 

i::P t
. ;'s\o~~ 

' ::0 ' 
~z ·~ ·Insert lBA · 

~ ?.553 ~ 

. . . . ·. . . . . . ·. 

·I now believe that .Ms.· Hanson anc:t Mr • .Utman consulted wi~, me· i~ · 

advance of the White House meeting on Febru~ry ~' l994,that was 

the subject of Mr. Al.tm~n's Februa,ry 24 ·senate testimony. r had 

·not previously recOllected that discussion.· 

... '. 

·.··. ·. ' .. -41. ·:······ i~;. ~ t: ··~ 
I 1'<, 

110 s 
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.. . · ,;z . . '~ \ 

D R A F T _:__ March 7,, 1994 ·.~C) 

ci~ When did you find obt about the ~e~iingi? 
' . \ 

A. 

,--~·- . 

. ,'_:. 

.. ··:.:. ,_ .. 

~··; ... ' ·, . 

. ·:. __ ·· 

I .. 

.. ... ··: 
'.·· 

, ... · 

'' •. I·· .. 

. ' 

•· 
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DRAFT March 7, 1994 

Q. Once you knew about the meetings, what did you find 

out about them? 

--··-------------
' 

know what I've seen in the media. As 

Oversight Board -- and my staff 

know~ thi~ -- I am precluded from becoming involved 

in case-specific matters .. such as Madison Gqaranty. · 
~ .. .1 

, 
.. 

1 1 1 f 



Insert 18A 

I now believe that Ms. -Hanson and Mr. Altman consulted with me in 

advance of the White House meetinq on February 2, 1994, that was 

the subject of Mr. Al t:man • s February 2 4 . Senate testimony. I had 

not previously recollected that discussion. 

.·'7 0-, 
' I - ' I 

1111 
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DRAFT March 7, 1994 

Q. How come you didn't know about these meetings 

advance? Would you have approved them? 

.A. I did not know about these meetings in advance 

because. there is no need for .me to know about .an 

I 

area in which Congress has specifically instructed 

me as Chairman of the Oversight Board not to become 

involved. 

Would I have approved the meetings had I known of 
' . 

them in advance? · f am not going to deal in 
I 

hypotheticals, but as Pre~ident Clinton has said, 

.in retrospect it would have been best for ~11 

\ concerned if these meeting~ had not taken place. 
~ 

~ [Background: The Conference Report. accompanying 

FIRREA (Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have 

ove~a11 responsibility for the RTC's activities. 

The Oversight Board will not·; however, be involved 

in or responsible for case specific.matters 

involving individual institutions, specific asset 

1 1 1 ~) 
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. D R A F T · ~- March 7\, 1994 . :~'· 
··dispositions or·gen~rally the day-to~day oper~ti6ns 

·. ·.. ... : ' . . 

of the RTC."J 

,·.' 

-.' .' . 

... . .. ' ( 

..... ;... . .... ·: . ·' 

. .. ., 

··.·'. 
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DR A· F T --.March 7, 1994 
·. , ·, 

~ . . 

Q. . Will you make OGE '·s report public? 

,I , ' 
·A. Yes, as long .~as it's ·okay wit.h the Special Counsel. 

.-
' ·-

.~· 

'.\ 
·. I 

·:···· 
··,· ... 

·,' 

. t.' .. 

I , 

.. 

j)l~ 
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. . 

· .D R .A F ·T,~- March 7, 1994 . 

· Q. · The 
,· Whlte. HoUSe COunsel seward Ntissbaiun, has"'--, 

· .. ·resigned as a r-esult, of· these ~eeti~gs. Shouldn't 

Treasury's Deputy. secre,tar'y, : Gene.ral·· Couhsel·and . 

Chief·of Staff;;..~ who 'partic.ipateciin these 
. . : I 

A·. I can't ~say why Mr •. Nussbaum resigned :... ... tha·t is · 
, .. ' - ' \ 

. . '. -
sqh,\e~hin<.r for h_ ~tn t.o ·say:~-- . I.· see. no. ,;-e~.~o·~ Jqr ·' 

.. . :!if" •. 

· .... ·. . f~ $±qn. . Jl.$ t s~~d i +~ $;t jh4ts#aY;,-, ~hey ~~~~;;mr•t4li+ 
. . . · cqnfi~~nc·e. · .. I :have , asked the.~OGE t.o ~ev.iet1 the . . \ . · 

.·· .... f~~'ts .~1\4 CiJc;~s~~qqe$ su~io~ndlrig 'thi:$ rttiitt~r aHd . 

.· ' ' 

M6 ··Jc~--~· $~·A-
.?J.~i3 
·3ac, 

. .. 

COPY,4~b 

~· . 
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Insert 32A· 

Q: . Why did Ms. Hanson not interrupt Mr. Altman at th~ February 

24 Senate Hearing and remind him of the meetings last fall? 

A: I. have not discussed this.with Ms. Hanson, but knowing her 

as I do, .I am satisfied that there was no intention of 

concealing any information. 



Insert J2B 

Q: Are you aware of any other meetinqs or conversations about 

Madison Guaranty with the White House? 

A: I understand that there was a ·fourth meeting February 3 

which Mr. Altman attended but Ms. Hanson did not. ·[The 

Secretary should consult with Mr. Altman on this meetinq.) 

[Any other conversations, to the Secretary's knowledge?] ... 

4-
·9-z-,~ 

COPY 11 _
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Q: 

A: 

H•;t-/~~·1 ~ . . Ins~rt J2C ' 

~ A 

you had with Deputy Secretary Altman / 

on Madis~n Guaranty ~ituation? 

Mr. Altman and I have had several brief conversations r k,L 1.-1 

relating to Madison Guaranty. 

o In late September, I believe, be told me that 
' . 

there was a possibility that criminal 

referrals might be.m~de by the RTC that could 

receive press attention. , [Correct?] 

' o Early this month he and Ms. Hanson 

described to me generally the process 
j 

the RTC was undertaking in its review of 

Madison Guaranty in liqht·of the then 

impendinq February 28th date. Be also 
. . 

told me that he had received 

conqressional inquiries s~ggestinq that · 

be recuse himself from the. decision. He . 

. said that he intended to r'ecuse himself 
: 

and was going to talk with· the White 
) 

Bouse. 

o Sometime after that, he told me that he . 

had decided that he would not recuse 

himself. 

COPYJ1~a 1 1 1 c 
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D R .A F T' - March ,8, 1994 · 

Q. When did you first 1~ about· these meetings? 
. ,. .:- . .. . .... 

H.ansoo's suggested answer: 

A~ . t now bellev~ that Ms. Ha.~,SO~ · •. and . Mr:. Altman COnsulted With IDe' m 

advance of the:.white House meetina ()~. Febn.W)' 2, 1994, that -wU 

·.mentioned by Mr~·· Altman .iq hisPebruaiy 24, 1994 testimony. t bad not 
. . . 

. • . previously·. recollected . that discu.ssion~ .• 

. : ,' : . 

J • " 

:· 1 
., . 

. ··. • .. ·: 

,. 
·I 

"'!' 14 -.: 

. . . .. . . 

COPY 

. ·.·,_:.-,'.' 



D R A F T - March 8, 1994 

d-553 
Q. · W'heil did you fi:tst learn about these; meetings?· .·· 

. ' 
A.tternatlve an.swer 1: · 

··A. . I'm almost certain, that I didtl •t. leani about· the fallr.Deetings. imtil the . 

. same tim~ ,the·media did. After conqnued refleetion, I am not eenain .· 

. whether .I was. told about the· February m~tini beforo ii ~ed. 
' I 

j ' . 

' I' 

~ .. 

' '• . 

. . · .: '· ...... ' .. , ·. 
,, ; 

.• 

'. ' .. 

\.·. 

'• ' 

. ; •' 
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·Q .. Wh~n- did you first·learn .bout the$e meetinas? 
. . ~ . . . . . . . ' 

I 

.r . .. ''-::!'' . 
. ":.,. r ', ... 

. ·' ~--· 

( 

··-~:r ... · .. '' .. -. 
. .. ' 

1,1' : ...... ' . 

·' ... '-.·:- . '.; -~· '/ . . ... . . 

., .I •. 

',-.•. . ' 
. '· 

.· .... / I ! --"~ 

,. ' 

. .. /. 

() 
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D R A F T - March 8, 1994 

Q. ·What wa.s said in these meetings? 

\ 

A. As I have said before, rather than conduct my own tict·fiodiog on this 

matter, I have directed Treasury's staff' to fully cooperate with OGE to 
' 

assemble the facts and circumstances of these meetings. 

.. . 

. . · 

·- 17 -
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~ ~·. . .. · f? 3 o I '::( , en the Congress reconvenes on January 25, 1993, .. there 1s 
z goin~ o be a firestorm of comment on the.Whitewater issue. For 

the 't few weeks, the members of Congress and the Senate have 
ombarded in town hall meetings called to address Health 

Care nd Welfare Reforms with comment after comment on 
· ewater. When the Congress returns, Senator after Senator and ------Congressman after Congressman will be calling for an immediate 

vote on the Special Prosecutor bill and calling for the Attorney 
General to implement the provisions of whatever is passed. We 
have until the day that Congress reconvenes to determine a course 
of action. · 

The Whitewater story is just that, a· press story, but it is 
being manipulated by the press and the GOP in manner which will 
make this entire year and the 1994 elections unduly difficult. 
We need to address the issue head on, and, we need to find a 
vehicle which can resolve the public concern as soon as possible. 
If we do not find such a vehicle, then we will be forced to 
continue in a defensive mode issuing statements, trying disprove 
allegations directed against the activiti~s of others without the 
records or the means of proof, and in general acting as a 
tackling dummy for the press and partisan's in the opposition. 
The sense of the public is that we are trying to hide something, 
and that if we are innocent then simply take whatever steps an 
innocent party takes to prove innocence. 

When the Special Prosecutor bill is passed, it will be 
signed by the President, and based upon both press speculation 
and political common sense, shortly thereafter the Attorney 
General will move to implement the Act.in Whitewater. Based upon 

·that assumption, we will probably be faced with the Special 
Prosecutor mechanism in early February. ,If a Special Prosecutor · 
.is named, then we will be facing at least a one year process 
before there can be a successful resolution of the President's 
innocence. Simply hiring staff, doing preliminary research, and 
working out a jurisdictional division of the Whitewater 
controversy from the Madison Grand Jury in Little Rock will 
require months of efforts. During the course of that year, the 
entire legislative program of the President will be in jeopardy. 
We will be faced with a monthly leak from the office of the 
special prosecutor, and three .or fours of repetition of the press 
background of Whitewater. The investigation will include the 
actions of the President, The First Lady, members of the White 
House staff, members of the President's former Arkansas state 
staff and cabinet, the President's campaign records for all the 
years he was Governor, the Rose Law Firm~ and the actions of the 
Presidential campaign staff in its response to the early 
Whitewater accusations. 

During that period of time, substantial attention will have 
to be paid to this matter by the President, the First Lady, the 
Senior Staff, and others; time that could be more effectively 
spent addressing the President's Agenda .. And you may rest 
assured that just before every crucial vote in Committee and the 
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floor of each hose of Congress will be preceded by a leak and a 
series of stories in the media. In effect, the second year of 
this Administration will be consumed. by Whitewater thereby 
affecting not only the 1994 elections but: the 1996 elections as 
well. 

I believe, therefore, that we should consider and discuss 
any and all options to the Special Prosecutor solution. I am 
certain that there are a number of options which we have been 
discussed, and thus may simply be restating the obvious in this 
memorandum. But I remain convinced that only a public airing of 
the issue can remove the.controversy from maiming this year, and 
perhaps the third year as well. 

1. Request .that the Attorney General under her regulation 
appoint a Special Counsel from the list submitted by Senator 
Dole, and:ask that the Attorney General specifically direct the 
Sp,ecial counsel ·to investigate the actions and the knowledge of 
the President as it relates to the regulation of the savings and 
loan, the alleged diversion of funds.from Madison to either the 
Whitewater Development Company or to the then Governor's 1984 
campaign debt. The Attorney General could request that the. 
report of the Special Counsel be prepared as expediently as. 
possible given the strong national interest in having a President 
freed from these allegations. since the Attorney General has 
indicated that she believes that a Special Counsel would not be 
truly independent since she selected the individual, the choice 
of a candidate proposed by Senator Dole would reassure the public 
that the Sp~cial Counsel would not be politically selected. In 
the event that a Special · Counse.l was designated, there would be 
no need to implement the provisions of whatever' Special 
Prosecutor Act were passed until and unless the Special Counsel 
found ''credible evidence" of the violation of a federal law by 
the President while he was Governor of Arkansas. 

2.. The President could request that a specific committee of the 
Congress hold·hearings to address the press allegations and 
innuendos. 

' 3. The Leadership the Congress in conjunction with the 
President could establish a select committee, identify a special 
counsel for the committee, request that the counsel prepare a 
report in an expedient manner, and then move expediently to hold 
public hearings on the report. 

4. The President could nominate one of the individuals listed 
on the Dole letter to.the Attorney General as a Presidentially 
appointed "Special Counsel", provide the Special Counsel with all 
the materials turned over to the Department of Justice, and 
direct the Attorney General and the Department of Justice to make 
available to the Special counsel all information from the RTC 
with respect to Madison, ·and direct that the Special Counsel make 
his report to the President and the Congr~ess. ~~€-SI0€"1\t,~\ 

0~ (". 

COPY 
J..:. 
~ 
:J 3D\'A, 
() 



. . 

5. The President could direct the Attorney General to name an 
individual from the Dole list as Special Counsel and accompany 
the directive with a direction.that the Special Counsel 
investigate the allegations that relates to the regulation of the 
savings and loan, the alleged diversion of funds from Madison to 
either the Whitewater Development Company or to the then 
Governor's 1984 campaign debt, and report· the finding to the 
Attorney General and the American people by a date certain. 
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FROM : GRUNlRD,ESKEW&DONILG"' . TEL: 2e2 973 9408 JAN. 19.1994 8:13PM P 2 

MEMORANDUM 
TO President Clinton 

FROM . Mandy Grunwald 

DATE January 18. 1994 

RE One vev A1miycrasey with Larry Kina 
.......... •••• ................. -............ _....._...,.. ...................... _ ... __ , __ -···---...---.... . 

1. You have not had an opportunity to speak directly wi\h the Amer!kBU people in prime 
Jime mnce the NAFTA debate, Many of the things you have focused on and spoken 
about since then have only been communicated to the American people through the filter 
of the evening news or the mormna papers. They have never heard you speak about 
crime or the breakdown of family and community; they have never heard your view of 
the year's acoomplishments. and it has been sinco September that they heard your view, 
not your opponents', of what you're tryfn& to do with health care. 

This is a great opportunity to speak to all of those issues, but b" careful not to start iu 
the middle oftbo story or speak jn te,eislatiye proem tCJlm. The American people 
don't know who Jim Coopc.v Is-or what•s in the Senate \1ersus the House version of the 

· crime bill. They juat know they could lose their covet·age tomorrow or get shot on any 
street in any neighborhood, and they're wondedna what you're doing about it. 

· We discussed in the political meeting yesterday what points to emphasi1.e on each of 
· these issues, and we can discuss that further as you prep for the show. lbe rest of my 
comments are less about policy than aboutthe kinds of non-policy questions you1re 
likely t6 get from Larry King and his callers. 

. 2. RGmember that I.Att)' KJua u.sk.G 1 lot of open sagod questiQJl5: What was the worst 
moment of the year? What was the best? What are you proudest of? What surprised you 

· most? You always hAVe a chQiCQ with thmo kjpds of QllOstigns to jiVe ta JJDiigylpr.oce&s 
answer or a pQ[SQmd answer. l think this is a good fQnun to pick some mmnent.s tQ 

emphAsize the PttsQDil· 

• For example, the 11worst moment11 could be the death oflhe troops iu Somalia or 
the loss oithe stimulus package. or it could be the deaths of your mother and 
Hillary1B father. · eee¥; · • · The "hardest part of the year" ul d · h · forces of the status quo, or 
yo1.1 and Hnlary hclp1ng Chels to hingto and all that's happened to 
your family. . . · . · 
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f) 
Obviously. you don't want to go too far wilh this approach •• it can ~ow1d sclf-inv L~, / 
and certainly convoying your focus on the American people and thetr struggles is always~ 
critical. but l thouaht the most compelling pan of Koppel's series from your trip, was · 
your description of the counterpoint between the personal and professional pressures of 
the moment. Givins people a window into you and yo\lr family is an hnponant way of 
dealing with the character asSaults you've been aeUing. 

3. There Al'G JWlbably aruna tp be A lot of pop culture guc .. jons. This is a weird time in 
this country. Tonya Harding md Nancy Kerrigan Jed the evening news the night you 
agreed to a special counsel on Whitewater. 30.000 people called in to A Current Affair1s 
telephone poll on whether Harding should ao to the Olympics. 78% said no. CNN 
ran the Bobbitt trial all day for several days last week. ·Court TV's ratings for the 
Menendez trlfll and the Bobbitt trial have been extraordinary; Michael Jackson. WACO. 
It's hard to tcU the New York Times from the National Enquirer. 

But as fascinated as people are by all of these tabloid s1Qries, I don1t think people know 
quite what to make of it aU. I think it's important that you denum§tmte fqmUiarjty wilh 
ID)' of these stories )(OQ ~~~ uked @put hut thut ypu also Kivc J)OQple some broad~l 
framework. some moral QQDtexl to undeatand what's bgmxming. 

4. You are also Hkely to be asked about Whitewater ond the troopers. Other people~ I'm 
sure wilJ have more spooific advice. llhlnk the most important 'iuc&tion the Ame[icgn 
~l; hoye about Whitewatq is npt wllether yoy'r; euiltv of sometbin¥. but why you 
s;om 10 hav; spmethina to hide. l think you need to eKplain your reticence u to 

· ·hand over papers, to ask for a special counsol etc. Body Janguago and tone here, as 
· with the trooper story, is almost more important than substance. In some ways, the 

most difficult n1omcnt in the trooper episode was your radio ~nterview, where you 
appeared to be inarticulate and hesitant in answerlna the basic question. Therefore, 
clarity, calm and cutting to the real jssues is what matters most. · 

S. In mllch of the country, lhc most compcmna issue Thursday wUI be the weatbor and 
tbe fol'(:e of nature. You11l obviously be able to talk about what you saw in California, 
but it's also imponant to talk about the cold wave, particularly the importance of 
neighbors looking out for senior citizens who are at special risk in this kind of weather, 

. communities looking out for the homeless. I assume Hazel 0 1Leary and Henry 
Cisneros have provided you some kind of update about what the administration is doing. 

6. Finally, l've never seen Larry King last an hour without asking about Ross Perot. Maybe 
it will come in a NAFTA question. Maybe a political one. Just. be ready and don't 
pick a new fight. 
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MEMORANDUM FOR THE PRESIDENT 

FROM: MYERS, GEARAN, STEPHANOPOULOS 

DATE: JULY 26, 1994 

RE: TODAY'S TRI-LATERAL PRESS CONFERENCE 

As has been previously discussed, we all believe it would be 
beneficial to keep press conferences with foreign leaders more 
narrowly focussed. But rather than try to lay out ground rules -
- which the press will view as yet another attempt by the White 
House to control the news -- you should simply limit your answers 
on non-germane topics. · 

Today, you will certainly get questions from the Israeli and 
Jordanian press (and less likely, the American press) about 
Middle East issues. Of course, you will want to answer these. 
But the White House press corps will also want to ask you 
questions about a variety of other topics from Rwanda and 
Whitewater to health care and Haiti. 

Because there is no real "news" on the Middle East today, 
the networks and newspapers will likely lead with either Rwanda 
or Whitewater. In order to give some energy to the Rwanda story, 
we recommend that (if possible) you announce that, at your 
request, Secretary Perry will travel to Rwanda at the end of the 
week. You should keep your answers on other foreign policy 
topics more limited~ 

In addition, we recommend that you limit your answers on 
domestic policy questions, especially Whitewater. Attached 
please find some questions and suggested brief answers. 
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draft #2 

FIRST LADY HILLARY RODHAM.CL7N~ON 
COLUMN. FOR PUBLICATION MARCH 7 1 1996 

TALKING IT OVER/CREATORS SYNDICATE 

Congress has now received the final installment of an · . 

·~¥"'0 independent investigation into Whitewater that spanned two . (J} 
years and cost 'bh I !I :i~ taxpayers $4 million. The 164-page 

report undermines many qf the central allegations raised in 

Senator D'Amato•s Whitewater hearings. It also makes clear that, 

however popular Whitewater conspiracy theories may 

Washington, they have no basis in fact. 

"The conspiracy theory is hopelessly 

concludes. 

In arriving at their findings, investigators reviewed 

thousands of documents, including billing records that were 

discovered at the White House in early January. They combed 

through 49 boxes of records provided by the Rose Law Firm. They 

interviewed dozens of people. I answered extensive questions in 

writing, and also was 

The President and I. didn't 

1 



pleased that an exhaustive and i 

divorced from election year polit 

what we have said all 

report I wrote about in 

this new one was prepared on behalf of the Federal·Deposit 

Insuranc~ Corporation (FDIC) by one of. the nation's leading law 

firms, Pillsbury, Madison & Sutro, and was 

Republican, former u.s. Attorney Jay 

While the first report explored the Whitewater land 

transaction -- and concluded that the President and 

passive investors who lost more than $40,000 on the deal --

final report focuses on the Rose .Law Firm's representation of 

Madison Guaranty Savings & Loan. 

I worked at the Rose Law firm for 15 years. Between April 

1985 and July 1986 I did a minimal amount 

Madison Guaranty, which had been acquired 

30if..t> 

years after we had invested 

· The report concludes 

intentional misconduct" in the· way in which the Rose Law Firm 

retained by Madison. It goes on to say: 11The suggestion that the 

Madison Guaranty business was economically significant to the 

Clintons (or, for that matter, to the Rose Law Firm) finds no 

support. 11 

~-~ 
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In fact, as the report sh 

have amounted to less than $20 a 

firm's fees totaled 

say all of til=ds?J{ 

of the work the firm did for Madison involved a land 

·development known at the time as roc, but commonly referred to 

now as Castle 

about ten years ago, I spent two hours drafting an 

option agreement for a portion of that land. The option was nev r::~.·· 
v ~~-.- E:tv /;!~""' 

exercised. As the report states: "A trier of fact is highly 0~ 4(' ·· . ~ . 

unlikely to conclude that Mrs. Clinton either knew of ahy ~ 
()· 

wrongful purpose .connected to the option (if there was one), 

had the intent to aid in the commission of that hypothetical 

wrong. 11 

The report is also explicit in its response to allegations 

that important records relating to that land were destroyed at 

the Rose Law Firm, saying: The 11 files were discarded in 1988, 

long before Whitewater in any form became an issue. The 

3DI&> 

discarding occurred in a seemingly innocent context, as part of a 

general effort to discard unneeded files." 

·These findings are sure to disappoint conspiracy theorists, 

who have made a sport over the past few years of tossing around 

unsubstantiated and insupportable charges of wrongdoing. 

This week, as the Senate debates whether to indefinitely 

y 



extend the Whitewater heari~:~wLch have already 

gays aRd $ xx millie~, I hope that members will consider the 

conclusions of this independent and thorough inquiry -- even if 

it doesn't make good political theater 

politics. 

### 
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RESTRICTION CODES 
Presidential Records Act- (44 U.S.C. 2204(a)) 

PI National Security Classified Information ((a)(l) of the PRA) 
P2 Relating to the appointment to Federal office ((a)(2) of the PRA] 
P3 Release would violate a Federal statute ((a)(3) of the PRA) 
P4 Release would disclose trade secrets or confidential commercial or 

financial information ((a)(4) of the PRA) 
PS Release would disclose confidential advice between the President 

and his advisors, or between such advisors (a)(S) of the PRA) 
P6 Release would constitute a clearly unwarranted invasion of 

personal privacy ((a)(6) of the PRA) · 

C. Closed in accordance with restrictions contained in donor's deed 
of gift.· 

PRM. Person.al record misfile defined in accordance with 44 U.S.C. 
2201(3). 

RR. Document will be reviewed upon request. 

Freedom of Information Act- (5 U.S.C. 552(b)) 

b(l) National security classified information ((b)(l) of the FOIA] 
b(2) Release would disclose internal personnel rules and practices of 

an agency ((b)(2) of the FOIA) 
b(3) Release would violate a Federal statute ((b)(3) of the FOIA] 
b( 4) Release would disclose trade secrets or confidential or financial 

information ((b)(4) of the FOIA) 
b(6) Release would constitute a clearly unwarranted invasion of 

personal privacy ((b)(6) of the FOIA) 
b(7) Release would disclose information compiled for law enforcement 

purposes ((b )(7) of the FOIA) 
b(8) Release would disclose information concerning the regulation of 

financial institutions ((b )(8) of the FOIA] 
eleas would isclose geological or geophysical information 

Is ((b)(9) of the FOIA] 



To: Lissa. 
Fr :. Sabrina 
Re: HRC column feedback 
Da: January 16, 1996 

Dick Morris comments 

MEMORANDUM 

p.4 first paragraph: Take out McCarthy reference -- it's going to 
make headlines and the fact is that while many .agree it's 
politically motivated, most people do not think it's McCarthyism. 

Towards the end, say that it's worth noting that D'Amato is head 
of the steering committee for Bob Dole'e campaign, chair of RSCC 
-- suggests political motivations 

Ann Lewis comments 

Liked first draft better (the one over the weekend) . It was more 
personal, aimed at the women who actually read the column. This 
one is too lawyerly. 

p.1 first paragraph-- do not·start with NY Times story-- most 
people only read the first line or two of a column -- we need to 
make OUR case in the first one or two sentences. To start with 
the NY Times reference elevates the wrong side of the story. 

p.l last paragraph, last sentence. "~obody wants to ehd this 
controversy more than we do." 

·p. 2 fourth paragraph, first sentence: "Since most Americans never 
heard about .this report". 

p.3 fourth paragraph --too rhetorical, not directed at women who 
read this column. Delete last sentence (starting "It seems 
that ... ") 

p.4 Take out McCarthy paragraph 

Maggie Williams comments 

none yet 

Jane Sherburne comments 

Take out McCarthy paragraph 

Mark Fabiani comments 

p .1 second paragraph, irisert: after first sentence·: "Close to $30 
million in public funds have been spent on these inquiries. 11 
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Third sentence, ·insert a comma after· 11 ••• 50,000·pages of 
documents, and the President and I .... 11 Last sentence:· 
" ... independent (not special] counsel. •.. " 

p.l third paragraph: delete the whole thing 

p.l fourth paragraph: " .•. even though we continually bat 
down one after the other." 

p.l last paragraph, first sentence: " ... that we will continue to 
answer questions and make public key documents .... " 

p.2 second paragraph, first sentence: " •.. called for an end to 
the RTC's Whitewater investigation (delete "portion of the"] 

p.3 second paragraph, last line: " •.. just .as I have said from the 
beginning." · 

p.3 third paragraph, first line: "Despite these conclusive 
findings, there was no press.conference.~ •• " 

p.4 ·second paragraph, first sentence: "What will happen next 
during this presidential election year?" Last line: 
it ••• questions about these events, some of which took place almost 
20 years ago. ·Al'llericans will decide whether Washington should 
focus on these long-ago, thoroughly-examined events instead of 
dealing with. the real problems our nation faces. it · 

p.4 last paragraph, first sentence: delete "also". 

Take out McCarthy paragraph 

David Kendall comments (after consultation wj Sherburne, David 
Fein and Fabiani) 

p.l paragraph.l: "dur.:j..ng the late 1970's." 

p.l paragraph 2, first sentence: "the "Whitewater matter has 
been investigated by two congressional ~:::ommittees .•.. " Third 
sentence: "The White House and our counsel have turned" 

p.l paragraph 5, first sentence: "I want to assure the American 
public that we will keep cooperating with all appropriate 
inquiries, as we have in the past." 

p.2 paragraph 5, last sentence: strike the quotation marks around 
"little knowledge ... project." 

p.2 last paragraph, first sentence: "that we had no knowledge of 
any money flowing from Madison Guaranty Savings & Loan to 
Whitewater, and that we did not receive any loans or dividends 
from the savings and loan." (delete "that no money from Madison 
was channeled to the President's campaign] . 
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p.3 first paragraph, first sentence: " ... the report found no 
evidence that I had. any knowledge of any wrongdoing ... •i 

p.4 second paragraph, last line: " ... questions about events that 
took place ten to twenty years ago." 

p.4 last p~ragraph, second sentertce; stylistic obs~rvation from 
Kendall, Fabiani, Sherburne, and Fein--"·· .I am confident that 
they will ... " seemed to them a bit distant, impersonal .. Can we 
end on a more personal note? 

3017 
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b~HHRM/MUSCATINE 

FIRST LADY HILLARY RODBAM C~IN~ON 
OLOMN FOR PU8LICATION JANUARY 21, 1996 

'l'ALltiNG I'l' OVER/CREATORS SYNDICATE 

N0.503 

In 1992, in the midst of the presidential campaign, the New 

Times ran a story about a land transaction in Arkansas that 

my husband and I were. involved in during the 1970s. 

Now, four years later, .the "Whitewater" matter has been 

investigated by three congressional committees, two independent 

counsels, the Resolution Trust Corporation and scores of 

1102 

There have been 45 days of hearings in the Senate and 

House. The White House has turned over 50,000 pages of document~ ~ 

and the President and I have answered everY question put oefore 

us, .I personally have 

Insurance Company and 

questions in writing submitted 

committee. 

an~ have answered. 

Still, the ~estions keep coming. And so do the allegations 

and insinuations; even though we continually p~~e'taem eo~ 

tala~ 

I wan~ American public that 

questions ~o~ts as long as we are asl<e<3 to. 

Nobody wants to end this controversy more than I. 

1 
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1'10. 503 llilo:J 

y"'t:-SIDEA0 
But it becomes increasingly difficult to do so when th 0~ ~(' 

/-..:. ~ 

. t:acts are lost in a blizzard of controversy -- and shifting S 3D 1 f? ~ 
0 l 

accusations. Let me give you an example of what r mean. ~ 

An inaependent inquiry, completed last 1month, found no ~~/ 
idence of wrong-doing on our'part and called for an end to the 

. itewater J'H!I»ii es sf t~ investigation. But weeks passed before 

congressional investigators were willing to release these 

findings to the public. They did so only after heavy pressure 

trom Democratic mambers of the Senate committee. 

So much for a search for the truth. 

Since most Amerio~ns never heard let me 

fill you in. It was conducted for tbe 

eolporati~by one of the nation's leading law firms, Pillsbury, 

Madison & Sutro .. It took more than two years to complete and cost 

nearly $4 million. A prominent Republican, former U.S. Attorney 

vay Stephens, headed the inquiry. 

It concluded that the President and I were passive investors 

in a failed land transaction and lost more than $40,000 on 

Whitewater, as: we have said all along. It 
1 
also oonolude.d that we 

had "little knowledge and no control over the Whitewater 

pX"oject." 

Further, it affirmed what we have said·from day one: that we 

had no knowledge of money flowing from Madison Guaranty Savings&. 

Loan to Whitewater; that no money from Madison was channeled to 

the·President's campaign, and that we did not receive any. money 

directly or indirectly from the savings and loan. (Madison 

2 
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~E.SIDt:iVl: 
'? ~ 

Q~ (' 

Guaranty was acquired by our partner in Whitewater, James B j..;;, 

(.~~ a 1 \? ~ M~Dougal, som~ years ~fter we invested in the project). \: ' 

As for matters relating to Madison, the report con-cluded~/ 

l:hat I had no. knowledge or wrongdoing on the part ot the savings 

. and loan while I was at the Rose Law Firm. 

Billing records located after the report was completed 

confirm that I ~id minimal legal work on Madison -- an average of 

~ 'sf~~ abo~t one hour a week over 15 months --Las ~ have from the 

conference, no announcement, no effort by 

congressional investigators to reveal the findings when this 

detailed and impartial report was finally completed last month. 

As one Democratic member of the committee put it, "The committee 

makes much ado about supposed failures of the White House to turn 

over documents, while it refuses to release voluminous documents 

that strongly buttress the Clintons' statements about • 

Whitewater." 

He went on· ~9 c~v.t1on tllat in rer.t=mt. WAAk"R t.hA wni tf"wntPr 

investigation had deteriorated into a series of unsubstantiated 

and outrageous accusations on matters that in some cases have yet 

to be the subjeot of, testimony. It seems that, with all of the 

serious questions· answered long ago, investigators now feel free 

to make allegations completely unsupported by f~ct, while feeling 

no burden to pro.ve whether they are true. 

With each new round of allegations, we have responded with 

documents and facts. Arid each time we do, more questions are 

3 
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conjured up, shifting the ground once again. 

· The pattern has become so predictable that one 
. . I 

columnist even went so far as to say that the Whitewater 

controversy has borrowed a page or two from Joe McCarthy, the 

Republican senator from Wisconsin who led a congressional witch~ 

·hunt in the1950s in which many innocent Americans were falsely 

accused of having ties to the conununist party: "Promise horrors 

and prove nothing." 

What will happen next. I don't know what to expect. But I do 

know that we will continue to cooperate and give answers to 
l ~£ 1 l) sorvt~ oF wtn<-H J 

questions abou"t,ieventsj ~ took place almost 20 

I ~ know that the American people are fundamentally fair, 

And in the end, 1 am confident that they will be able to separate 

fact from fiction, and to tell the difference between truth and 

scandal-mongering. 

###. 

4 
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draft #2 

FIRST LADY HILLARY RODHAM CLINTON 
COLUMN FOR PUBLICATION JANUARY 21, 1996 

TALKING IT OVER/CREATORS SYNDICATE 

In 1992, in the midst of the presidential campaign, the New 

York Times ran a story about a land transaction in Arkansas that 

my husband and I were involved in during the 1970s. 

Now, four years later, the "Whitewater" matter has been 

investigated by three congressional committees, two independent 

counsels, the Resolution Trust Corporation and scores of 

reporters. There have been 45 days of hearings in the Senate and 

House. The White House has turned over 50,000 pages of documents 

and the President and I have answered every question put before 

us. I personally have been interviewed by the Federal Deposit 
. . Jnu~~ 

Insurance Company, the~, and have answered questions 1n 
. ~rc,n~ · 

writing submitted by Senator D'Arnato's committee. 

None of these exhaustive inquiries has turned up evidence 

that we did anything illegal, unethical or wrong. 

Still, the questions keep corning. And so do the allegations 

and insinuations, even though we continually prove them to be 

false. 

I want to assure the American public that we will answer 

questions and turn over documents ~s long as we are asked to. 

Nobody wants to end this controversy more than I. 
~-fLo~ 

But it becomes indreasingly difficult when ceeg=n; feral 

1 
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. c.ommittees purposely stall in snartng---;dtb the Ameri ca:r:t peopi:e . V}_ .;;_> 

t:fte fnll fim11ngs of tfteir ~"r-;;"f:;""-4/2~~ "- ~""-~ 
f-r- independent in~r~ into Wh. i tewater, completed last LJ ~,__ 
~ ~fAA fa"~ ~ Wf~ ~ )_ 1/1 £Au..,~{) ~ J!v(J If' . J lf1tv.vJ 

~nth, f~r-eKa~found no evidence ~f wrong-doing on our par~ ·~·. 
·r-t~~v-u ~~"\N 1~11 ~·W1..,.r~h..v,t 1-J) ~ 
. and called for an end to the Whitewater investigaltion. But weeks ~ 

passed before congressional investigators were willing to release ~ 

these findings to the press. They only did so after heavy ~ "f ~ 

pressure from Democratic members of the Senate committee. >~lb ~ 

So much for a search for the truth. 

Since most Americans have never heard about the·report, let 

me fill you in. It was conducted for the RTC by one of the 

nation's leading law firms, Pillsbury, Madison & sutro. It took 

more than two yearsto complete and cos~llion. A prominent 

~r 
. ~ ~ 

-~~ ~ 
rc~ 

::::::~~an, former u.s. Attorney Jay Stephens, headed the ~ ~t 

It concluded that the President and I were passive investors ~ ~ 
who lost more than $40,ooo·on Whitewater, as we have said all 

along. It also said that we had "little knowledge and no control ~ 

. . } ~ 
Further, it affirmed what we have said from day one: that we 

r ( 
over the Whitewater project." 

.had no knowledge of money flowing from Madison Guaranty Savings & 

Loan to Whitewater; that no money from Madison was channeled to 

the President's campaign, and that no funds from Madison were 

used to benefit us in any way. (Madison Guaranty was-acquired by 

our partner in Whitewater, 

invested in the project) . 
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As for matters relating to Madison, the report concluded 

that I had no knowledge of wrongdoing on the part of the 

while I was at the Rose Law Firm. 
'"!:,D/9 

Billing records located after·the report was complete 

confirm that I did minimal legal work on Madison -- an avera 

about one hour a week over 15 months -- as I have stated from the 

beginning. 

There was no press conference, no announcement, no public 

declaration by congressional investigators ·when the. detailed and 

impartial report was finally completed last month. In fact, it 

was finally made public a few days ago after seriator Christophet 

Dodd had told his fellow panel members, "The committee makes much 

ado about supposed failures of the White House to turn over 

documents, while it refuses to release voluminous documents that 

strongly buttress the Clintons' statements about Whitewater." 

Dodd also cautioned that in recent weeks the Whitewater 

investigation had deteriorated into a series of unsubstantiated 

and "outrageous" accusations on matters that in some cases have · 

yet to be the subject of testimony. 

Echoing these sentiments, one veteran columnist even went so 

far as to say that the Whitewater controversy has borrowed a page 
/! 

or two from Joe McCarthy "Promise horrors and prove nothing." 

of allegations, we have responded with 

and facts. And each time we do, more questions are 

conjured up, shifting the ground once again. 

What will happen next? I don't know what to expect. I only 



wish I could say that we had seen the worst. 

### 



draft #1 

FIRST LADY HILLARY RODHAM CLINTON 
COLUMN' FOR PUBLICATION JANUARY 21, 1996 

. TALKING IT OVER/CREATORS SYNDICATE 

In 1992, in the midst of the presidential campaign, the New 

York Times ran a story about a land transaction in Arkansas that 

my husband and I were involved in during the 1970s. 

Now, four years later, the "Whitewater", matter has been 

investigated by three·congressional committees, two independent 

counsels,-the Resolution Trust Corporation and scores of 

reporters. There have been 45 days of hearings in the Senate and 

House~· The White House has turned over 50, 00 0 pages of . documents 

and the President and I have .answered every· question put before 

us. I personally have been interviewed by the Federal Deposit 

Insurance Company, the RTC, and I have answered questions in 

writing submitted by Senator D'Amato's committee. 

None of these exhaustive inquiries has turned up evidence 

.that we did anything illegal, unethical or wrong . 

. Still, the questions keep coming. And so do the allegations 

.and insinuations, even though we continuallyprove them to be 

false. 

I want to .. assu:re the American public that we will answer 

questions and turn over docu~nts as long as we are asked to. 

Nobody wants to end this controversy more than I do. 

But it becomes increasingly difficult when congressional 

1 
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committees will not share with the American people the complete 

findings of their investigations. 1 ~ 
. ~>. ~w 

. Last month, for example( an ..inaependent inquiry intor the ~ 19 
· · .~,J f.JO tv\olfl\cl tt-,J cc.l\{j tt~( ~ eur1- :to 

Whitewater matter exonerated ~of any wrongdoing. Iaat a:!! of bf:l.;is lJI' \ 

I-to 1#1 "' v''"-) . e('()'. 
w ~F1tin13, l congressional investigators~ refused to release it 

to the press. 

So much for a search for the truth. 

The.inquiry was conducted for the RTC by one df the nation's 

leading law firms, Pillsbury, Madison & sutro. It took more than 
. . . . J ll-t s-\uu.:. ~. 4MA. (\t""'b~ ~u 

two years to complete and cost $4 million. [describe Stephens 
> "Ll.._ \-..er. £,.r "f' ~h.~\ ~v ~'\ · 

U "''JJrole exactly] . ·. . inquiry was a Republican, former u.s. 

Attorney Jay stephens. 

It concluded that the President and I were passive investors 

who lost more than $40,000 on Whitewater, as we have said all 

along. It also said that we had "little knowledge and no control 

over the Whitewater project." 

Further, it affirmed our statements from day one: that we 

-· had no knowledge of money flowing from Madison Guaranty Savings & 

Loan to Whitewater. the minutiae of 

Whitewater, our named 

James B. an 

interest in and loan foa1 yeaLs after ±n 

then, more than half of the Whitewater acreage had 

been sold) . 

As for my work for the Rose Law firm on matters relating to 

Madison, the report concluded that RQ~tber I ag-r~~~~ 

2 

COPY 30;(0 

---------··· ---········· 



,......, 
knowledge of wrongoing on the part of the thrift. 

This detailed and impartial report was released last month. 

So far it has garnered virtually .no attention in the press. Why? 

Because those responsible for the Whitewater investigations have 

been unwilling to make it available to reporters .vf'. ~:I f'(fA J-l-..1 . 

As Senator Christopher Dodd told his fellow panel members 

earlier this month, "The committee makes much ado about supposed 

failures of the White House to turn over documents, while it 

.·refuses to release voluminous documents that strongly buttress 

the Clintons' statements about Whitewater." 

He also noted that in recent weeks the investigation had 

deteriorated irito a series of unsubstantiated and "outrageou,s" 

accusations on matters that in some cases have yet to be the 

subject of testimony. 

With each new round of allegations, we have responded with 

documents and facts. And each time we do, more questions are 

conjured up, shifting the ground once again. 

- ~ 'Q"o~ L ~~ ~ · bQ.; 
c~J u.f~~ 

./.lt -~ 

LJ~~ 

~__,...,c::o:f-r;;--r:-~-:r. -:::;---j::tt'1J:aiiO.fo:JPttcc-1ibLG~~..::::~·~=n:;·~~· 
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. To: .Lissa 
Fr: .June 
Re:. · Colu_mn. · ,_ 

I cijdn't find~y letters to editor on the New- York Times Online site on:· 
aol. I did browse through their message boards on Whitewater, but folind 
mostly partisan crap. 11Sh~'sli¥. she's goingto jail. are they going to carry her 

· out in leg irons.~." etc. · ' 

Found one pro:-hill~ry posting re the 11cortgeruta1liar" column: "William 
Safire 1 S comments on Hillary Clinton yesterday disgusted.and 

. alienated me. I us.ed to be a devoted New York Time::; reader I 
b:ut your handling of_ Whitewater and· Hillary Clinton has been 
.so poor that you have lost.my respect ... I am really beginning 
to

1
feel that th,~s ts a w~tch hunt which has go~e on for far- ': 

· too long. If H1llary Cl1nton Is thoughts on ch1ldren are· . · 
'going to get. buried by comments like. D I Amato I s I I going to . 

. ·have to return to. political activism. Chilctren interest me .. · 
Ghildren are important .. · The· N~w York Times is~beginning to · ··· 

· feel-like corrupt and. back room politic~ to me~ .Sorry we 
I ,areri.' t on the sanie. side any more in l,our view of truth and . 
honest' journalism. · To ~e you are heading towards becoming 
the rag sheet of ~ dawning. Mcqarthy era .• ·-. --

. Eleanor Roosevelt to the Rescue: Some Quot~s for .Column . . 
. ·The quotes are ali ttle defensive, butmayl:Je Hl~C could get into, them by 
-.· :sayirtghow sh~ likes toturl} t?her rrrst Lady predecessors for inspi~ation, for . 

.. ·comfort, for wisdom, and td fii;ld outhow they got through tqugh times, . 
criticism ... - . . 

. ' · -.... ER'ii1 respon. se.to-the ba~.· agel?~·critidsm.abo11t her o~tsp?kennes~: 
~~~ecause I make speecll.es, I amlmore In the press,l'm rtot digrufied, I do . 

. sdmething that isn't the proper thing to do.~ .. Lrealize perfectly the critics have 
afightto theiropinion and am sorry I offend 'them. But if I didn'tdo what I 
1:llj:rik ~s the right thi11.g to do, I wouldn't be sati:;fied with myself: Everyone . 
n:_pst live their own life their own way andnot according to anybody else's 
idfas.l' The White House Press ·Conferences of Eleanor Roosevelt, ed. ··· _ 
Maurine Beasley. - - · · 

·' 
' Also from ER, //Nothing can bring you peace but yourself, nothing .can 

brirtgyou peace but the triumph of principles." 

· I. found this from Dons ·Kearns Goodwin's book, quoting froin the NYT 
· in .1940: ''If I could be worried about mud-slinging, I would have been dead· 
lmig ago." _ _ 

· Also, Eleanor wrote a: column shortly after she was forced to resign . 
from the Office of Civil Defense. A copy of.it ~s in my file at work.' But the · 

' . .· ' { . . 
gist of it was her realizationthat she could not hold any public office because . 

. r ·.. .· . 
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· she was the President's wife. She ended by hoping that someday the public 
could be ready for such a situation .... 

A cool poem by Alice Walker: 

"Mississippi Winter ·IV" 

·. My father and mother both 
used to warn me . 
that II a whistling Woman and a crowing . 
hen would surely come to 
no good end:" . And perhaps I should 
have listened to· them. 
But e~en at the time I knew 

· · ·. thatthoughmy end probably might. 
not.· .. 
be good .. 
lmu:st whistle · 
like a woman undaunted . · 
until I reached it. 
--:----:-~--:...--,-.:...-----~~-----

) Sofe Random Thougl)ts 

I d6nTknow howyou'regoirig to approach this column,b~t It:hi.Jik it's.· 
important for ':her to ~cknowledge that she and Bill knew that they wo~ld .be " 
subject to much criticism and public scrutiny when he decided to .run .for . 

· public office .... (p.7 of Newsweek transcript: "My husband chose to be in public, 
life, and although !wish it weren't quite as brutal as it has become in recent .. 
years, that's a choice I support. So to a great extent, we are .here by our bwn · · 

· ···choosing~ But that's not true of many of our friends and· colleagues and 
family m.e:m,bers ..,-people who. get thrust into this sitUation artd harass~d . 

. And that doesmake.tnefeel badly because I don't think it's fair. But it'.s 

.. something you can't spend a lot of time worrying about or being consumed by . 
. hecause there's too' much to do. And certairily the President gets up every day 
~g about what he's going to do fo~ the country, and so do I.)" ' . . 

i. • • • • • . . 

· bht what has become of politics, of civility in these last few decades? Why are. 
s,bme politicians more committed to tearing down re:fmtatioris than building 

. and.stren~hening families? Why $30 million of taxpayer funds and· · 
countless hours onthis and not onMedicare/Medicaid hearings ..... what 
happened to substartce? . · 

. Is there any way to make this point humbly, without being preachy or self 
~~ . . . 

Good Luck. H:ope this is of some help. Let me know if I can do anything .... 
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TO: HRC 
FROM: Lissa Muscatin~ 
RE: Column 
DATE: . Jan. 14 

MEMORANDUM 

.Here is a draft of the column that we discussed a, few days 
ago. Creators said that, given the topic and the interest in it, 
you could have as much space as you wanted (up to 2,000 words). 
It's now about 1,200. Also, they want to make it available to 
non-subscribers as well as subscribers. 

·I asked Ann L. and Maggie to read this version just to make 
sure they were okay with what we're trying to do. Both have 
signed off on this. 

We'll have to have Jane look at the final version. 
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Withdrawal/Redaction Sheet 
Clinton Library 

DOCUMENT NO. 
AND TYPE 

SUBJECTrfiTLE DATE RESTRICTION 

001. email Ralph Sihler to Gary Bresnahan; RE: Telephone numbers and 
Subpoena (2 pages) 

11/22/1995 P5 

002. email Alan Kreczko to James Baker; RE: Telephone numbers nad Subpoena 
(2 pages) 

11/24/1995 P5 

COLLECTION: 
Clinton Presidential Records 
NSC Emails 

(MSMail-Record (Sept 94-Sept 97)) 
ONBox Number: 590000 

FOLDER TITLE: 
.[10/26/1995- 01/22/1996] 

Debbie Bush 

2006-0320-F 

db2092 

RESTRICTION CODES 
Presidential Records Act -(44 U.S.C. 2204(a)) 

PI National Security Classified Information ((a)(l) of the PRA) 
P2 Relating to the appointment to Federal office ((a)(2) of the PRA) 
P3 Release would violate a Federal statute ((a)(3) of the PRA) 
P4 Release would disclose trade secrets or confidential commercial or 

financial information ((a)(4) of the PRA) 
· PS Release would disclose confidential advice between the President 

and his advisors, or between such advisors (a)(S) of the PRA) 
P6 Release would constitute a clearly unwarranted invasion of 

personal privacy ((a)(6) of the PRA) 

C. Closed in accordance with restrictions contained in donor's deed 
of gift. 

PRM. Personal record misfile defined in accordance with 44 U . ., .• ~--. 
2201(3). 

RR. Document will be reviewed upon request. 

Freedom of Information Act -(5 U.S.C. 552(b)) 

b(l) National security classified information ((b)(l) of the FOIA) 
b(2) Release would disclose internal personnel rules and practices of 

an agency ((b)(2) of the FOIA) 
b(3) Release would violate a Federal statute ((b)(3) of the FOIA) 
b(4) Release would disclose trade secrets or confidential or finanCial 

information ((b)(4) of the FOIA) 
b(6) Release would constitute a clearly unwarranted invasion of 

personal privacy ((b)(6) of the FOIA) 
b(7) Release would disclose information compiled for law enforcement 

purposes ((b )(7) of the FOIAJ 
b(S) Release would disclose information concerning the regulation of 

financial institutions [(b)(S) of the FOIA) 
b(~,.,.~:3SIWVOUI.CW1lisclose geological or geophysical information 

((b)(9) of the FOIA) 
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MSMail 

DATE-TIME 22 November 95 19:19 

FROM Sigler, Ralph . 

CLASSIFICATION UNCLASSIFIED 

SUBJECT FW: Telephone Numbers and Subpoena [UNCLASSIFIED] 

TO Bresnahan, Gary E. 

CARBON_COPY NO CC's on THIS MESSAGE 

TEXT_BODY 

Gary-- FYI 

From: Baker, James 
To: Bass, Peter R; Beers, Rand R; Dohse, FredJ.; Harmon, Joyce A.; Sens, 

. Andrew D.; Sigler, Ralph H. 
CC: /R, Record. at AI; Kreczko, Alan J. 
Subject: RE: Telephone Numbers and Subpoena [UNCLASSIFIED] 
Date: Wednesday,November22, 1995 06:38PM 

Situation Report: Stand Down for Now 

I have conferred further with White House Counsel's Office. The request 
came in the form of a subpoena from Senate Whitewater Committee to Sprint 
for all telephone records from the WhiteHouse during the May-November 1993 
time frame. The response date is NL T November 29. Counsel's office does 
not believe that A IT has received a similar subpoena, but will confirm. 
(Note: NSC domestic calls are carried on Sprint, international ·calls are 
carried by A TT.) 

In any event, the Democratic side of the Committee agreed that the request 
was overbroad and has persuaded the majority to write a letter to Sprint 
·narrowing the scope of the subpoena to the 501 area code alone. This should 
alleviate any national security concerns NSC staff might have. However, 
Counsel's office will alert us if this arrangement does not hold up. In 
addition to international calls, I have expressed concern over domestic 
calls to the extent they reflect communications to UN diplomats or embassies 
that are intended to be confidential. 

From: Sens, Andrew D. 
To: Baker, James E.; Bass, Peter E.; Beers, Rand R; Dohse, Fred J.; Harmon, 
Joyce A.; Sigler, Ralph H. 
CC: /R, Record at A 1; Kreczko, Alan J. 
Subject: RE: Telephone Numbers and Subpoena [UNCLASSIFIED] 

Date: Wednesday,Cm0'15 YPM 
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I strongly object to revealing the numbers we call. In addition to the 
points you make, the numbers called wouldreveal frequency, e.g. we talk to 
Major a lot, Murayama not a lot, etc. Not a good idea. We should review 
carefully before we proceed. 

From: Baker, James E. 
To: Bass, Peter E.; Beers, Rand R; Dohse, Fred J.; Harmon, Joyce A.; Sens, 
Andrew D.; Sigler, Ralph H. 
CC: /R, Record at AI; Kreczko, Alan J. 
Subject: Telephone Numbers and Subpoena [UNCLASSIFIED] 
Pate: Wednesday, November 22, 1995 02:28PM 

White House Counsel's Office has in hand a subpoena for EOP telephone 
records during the period May l, 1993-November 30, 1993. The responsive 
documents· would reveal the numbers called from the White House, but would 
not reveal the specific telephone number from which the call was placed at 
the White House.-Jack Quinn has asked for our quick assessment as to · 
whether this would present privilege issues for the NSC. 

I can think of at least three possible issues: 

I. The records could indicate which foreign countries have been called by 
the White House suggesting, if not explicitly revealing, who the President 
and National Security Adviser are speaking with. 

2. The records may reveal private line information used to contact foreign 
heads of state and ministers, see e.g., Queen Elizabeth's experience. 

. . . 

3. Intelligence Programs may utilize numbers that should not be publicly 
associated with the USG. (?) 

Could you please advise soonest, whether the matters identified above, or 
any others, raise sufficient concern in practice such that we should review 
any responsive documents before Counsel's office responds to the subpoena. 
I believe Counsel's office is operating on a today deadline; depending on 
our response, they may need to seek an extension. Thank you. 

COPY 
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MSMail 

DATE-TIME 

FROM 

24 November 95 09:59 

Kreczko, Alan J. 

Page 1 of2 

CLASSIFICATION UNCLASSIFIED 

,SUBJECT 

TO 

CARBON_ COPY 

TEXT_BODY 

RE: n~Iephone Numbers and Subpoena [UNCLASSIFIED] 

Baker, James E. 

Sens, Andrew D. 

Jamie, 

I spoke with OA on Friday. While issue of subpeona may be behind us, 
.revelation that ATT keeps phone lists raises a broader question which we 
should address. OA notes that they have an agreement (or at least think . 
they have an agreement) that SPrint does not maintain a record of outgoing 
WH calls, except by area code and first three digits of phone called. They 
raise the question of whether we should seek the same understanding with 
ATT, which do(!s our international calls and, apparently, also does domestic 
calls through WHACA. OA suggests a meeting to discuss this next week 
sometime. 

From: Baker, James E. 
To: Bass, Peter E.; Beers, Rand R; Dohse, Fred J.; Harmon, Joyce A.; Sens, 
Andrew D.; Sigler, Ralph H. 
CC: IR, Record at A 1; Kreczko, Alan J. 
Subject: RE:Telephone Numbers and Subpoena [UNCLASSIFIED] 
Date: Wednesday, November 22, 1995 06:38PM 

Situation Report: Stand Down for Now 

I have conferred further with White House Counsel's Office. The request 
came in the form of a subpoena from Senate Whitewater Committee to Sprint 
for all telephone records from the White House during the May-November 1993 
time frame. The response date is NL T November 29. Counsers office does 
not believe that ATT has received a similar subpoena, but will confirm. 
(Note: NSC domestic calls are carried on Sprint, international calls are 
carried by ATT.) 

In any event, the Democratic side of the Committee agreed that the request 
was overbroad and has persuaded the majority to write a letter to Sprint 
narrowing the scope ofthe subpoena to the 501 area code alone. This should 
alleviate any national security concerns NSC staff might have. However, 
Counsel's office will alert us if this arrangement does not hold up. In 

addition to inrernac l~~yd concern over domestic 
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calls to the extent they reflect communications to UN diplomats or. embassies 
· that are intended to be confidential. 

From: Sens, Andrew D. . 
To: Baker, James E.; Bass, Peter E.; Beers, Rand R; Dohse, Fred J.; Harmon, 
Joyce A.; Sigler, Ralph H. 
CC: /R, Record at AI; Kreczko, Alan J. . 
Subject: RE: Telephone Numbers and Subpoena [UNCLASSIFIED] 
Date: Wednesday, November 22, 1995 02:51PM 

· I strongly object to revealing the numbers we call. In addition to the 
points you make, the numbers called would reveal frequency, e.g. we· talk to 
Major a lot, Murayama not a lot, etc. Not a good idea. We should review 
carefully. before we proceed. 

From: Baker, James E. 
To: Bass, Peter E.; Beers, Rand R; Dohse, Fred J.; Harmon, Joyce A.; Sens, 
Andrew D.; Sigler, Ralph H. 
CC: /R, Record at A1; Kreczko, Alan J. · 

· Subject: Telephone Numbers and Subpoena [UNCLASSIFIED] 
Date: Wednesday, November 22, 1995 02:28PM · 

White House Counsel's Office has in hand a subpoena for EOP telephone 
records during the period May 1, 1993-November 30, 1993. The responsive 
documents would reveal the numbers called from the White House, but would 
not reveal the specific telephone number from which the call was placed at 
the White House. Jack Quinn has asked for our quick assessment as to 
whether this would present privilege issues for the NSC. 

I can think of at least three possible issues: 

1. The records could indicate which foreign countries have been called by . 
·the White House suggesting, if not explicitly revealing, who the President 
and National Security Adviser are speaking with. 

2. The records may reveal private line information used to contact foreign 
heads of state and ministers, see e.g., Queen Elizabeth's experience. 

3. Intelligence Programs may utilize numbers that should not be publicly 
associated with the USG. (?) 

Could you please advise soonest, whether the matters identified above, or 
any others, raise sufficient concern in practice such that we should review 
any responsive documents before Counsel's office responds to the subpoena. 
I believe Counsel's office is operating on a today deadline; depending on 
our response, they may need to seek an extension. Thank you. 

COPY 


